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B.K. AGRAWAL & CO. Saraswati Vqt_ika
CHARTERED ACCOUNTANTS 122 Pannahiti Marg,

Sifal - Ward No. 7
MEMBER CROWE GLOBAL P.O. Box 3761, Kalhmandu, Nepal.

T: +977-1-4481865, 4467694
F: +977-1-4480065

E: bkag@crowe.com.np

W: www.crowe.com/np

Independent Auditors’ Report

to the Shareholders’ of
United Finance Limited

Opinion

We have audited the accompanying financial statements of United Finance Limited, which comprise
Statement of Financial Position as at Ashad 31, 2076 (16" July 2019), Statement of Profit or Loss,
Statement of Other Comprehensive Income, Statement of Cash Flows and Statement of Changes in
Equity for the year then ended, and a summary of significant accounting policies and explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Financial Institute as on Ashad 31, 2076 (16™ July 2019), its financial performance and its
cash flows for the year then ended in accordance with Nepal Financial Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSA). Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Financial Institution in accordance with the
ICAN's Handbook of Code of Ethics for Professional Accountants together with the ethical requirements
that are relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAN's Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

We have nothing to report on the other information in the Annual Report. The directors are responsible for
the other information presented in the "United Finance Limited” Annual Report and Accounts FY 2075/76
(2018-19) together with the Financial Statements. Our opinion on the Financial Statements does not
cover the other information and, accordingly, we do not express an audit opinion or, except as explicitly
stated below, any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether, based on our financial statements audit work, the
information therein is materially misstated or inconsistent with the Financial Statements or our audit
knowledge. Based solely on that work we have not identified material misstatements in the other
information.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Nepal Financial Reporting Standards (NFRS), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Financial Institution's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Financial
Institution or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Financial Institution's fing
reporting process.

B K Agrawal & Co_is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent lagal entity. B.K. Agrawal & Co. and its affili
responsible or Eabie for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not have an ownership or partnership interes! in B.K. Agrawal,
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Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSA will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, indivigually-or in the
aggregate, they could reasonably be expected to influence the economic decision of users taken on the
basis of these financial statements.

As part of an audit in accordance with NSA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Financial Institution's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

« Conclude on the appropriateness of Management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Financial Institution's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Financial Institution to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
One the basis of our examination, we would like to further report that:

i. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of audit.

ii. In our opinion, the financial statements have been prepared in accordance with the provision of
Companies Act, 2063 and confirm to the books of accounts of the Financial Institution.

iii. The accounts and records of the Financial Institution have been maintained as required by law.

iv. Financial statements are in agreement with the books of account maintained by the Financial
Institution.

v. The capital fund, risk bearing fund and the provision for possible impairment of assets of the
Financial Institution are adequate as per the Directives issued by Nepal Rastra Bank.

vi. The operations of the Financial Institution are within its jurisdiction.

vii. The Financial Institution has not acted in a manner to jeopardize the interest and security of the
depositors and investors.

Member Crowe Global

% QY 3l aifep Ufddeal / Q00Y/004



B.K. Agrawal & Co.
Chartered Accountants

viii. The returns received from the branch offices of the Financial Institution, though the statements
are independently not audited, were adequate for the purpose of the audit.

ix. We have not come across any fraudulence in the accounts, so far as it appeared from our
examination of the books of account.

X. In our opinion and to the best of our information and according to the explanations given to us,
the Board of Directors, the representative or any employee of the Financial Institution has not
acted contrary to the provision of law relating to accounts nor caused direct loss or damage to
the Financial Institution deliberately or acted in a manner that would jeopardize the interest and
security of the Financial Institution.

B.K. Agrawal, FCA '

Managing Partner
Kathmandu For: B.K. Agrawal & Co.
Date: 2076.08.17 Chartered Accountants

UDIN 191203CA00018IbRWc
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UNITED FINANCE LIMITED
Notes to the Financial Statements as at Ashad 31, 2076
1.  About United Finance Limited:

United Finance Limited is one of the national level Financial Institution with limited liability, established in Nepal in the year 2049-11-11. It’s
registered (Central) office is situated at Durbarmarg, Kathmandu. The institution has operated with 14 branches. The Institution has obtained
“Class C" (National Level) license from Nepal Rastra Bank and carrying out financing activities. The institution’s share has been listed in Nepal Stock
Exchange Ltd.

In Current Financial Year, Muthoot Finance Limited, India has acquired 20.78% of total share capital of the company on 15th May 2019 as a
company’s strategic foreign partner. A Memorandum of Understanding between organization and Muthoot Finance Ltd. for working together as
on the 24th annual general meeting held on 30th Kartik 2075, NRB had provided acceptance through Letter No. B.FDI/075/76 CH. No. 201 dated
2075/09/05 about investing in 21,00,000 Shares of Rs.38,90,00,000/- @ Rs. 190 per share (including Rs. 90 Premium) and granted permission to
issue shares by SEBON through letter no. Ni.Bya.Bi./Sa.Bi.Sha./2075/76 dated 2075/10/07. After receiving Rs. 38,90,00,000/- fully as on 207/01/15,
It has been registered for dematerialization of 21,00,000 shares at (DS through letter 2075/76-11 dated 2076/01/31and registered promoter shares
of 21,00,000 by NEPSE through letter no. 075/76/1095 dated 2076/02/06.

2. Basis of preparation:
2.1 Statement of Compliance:

NFRSs are based on International Financial Reporting Standards (‘IFRSs’), as effective in the year 2013, comprise accounting standards issued or
adopted by the International Accounting Standards Board ('IASB’) and interpretations issued or adopted by the IFRS Interpretations Committee
('IFRIC).

The Financial statements of United Finance Limited (UFL) have been prepared in accordance with NFRSs as issued by the Accounting Standard Board
Nepal (ASBN) and as endorsed by the Institute of Chartered Accountants of Nepal and Nepal Rastra Bank together with carve-outs issued by ICAN
and mandatory instructions/ guidance of NRB for recognition of unrealized interest during the year.

2.2 Reporting period and approval of financial statements:

The Financial Institution follows the Nepalese financial year based on the Nepalese calendar. The corresponding dates for the English calendar are

as follows:
Relevant Financial Statement Nepalese Calendar Date/ Period | English Calendar Date/Period
Opening NFRS SFP Date Shrawan 1st, 2074 16th July 2017
Comparative reporting period 1st Shrawan 2074 - 32nd Ashad 2075 | 16th July 2017 - 16th July 2018
First NFRS SFP Date 31st Ashad 2076 16th July 2019
First NFRS reporting period 1st Shrawan 2075 - 31st Ashad 2076 |  17th July 2018 - 16th July 2019

Approval of Financial Statement of the company has been made by BOD meeting dated 2076/08/17.

2.3 Functional and presentation currency:

The reporting currency of the financial institution is Nepalese Rupees (NPR), which is also the functional currency of the financial institution.
2.4 Use of Estimates, assumptions and judgments:

The preparation of financial information requires the use of estimates and judgments about future conditions. In view of the inherent uncertainties
and the high level of subjectivity involved in the recognition or measurement of items listed below, it is possible that the outcomes in the next
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financial year could differ from those on which management’s estimates are based, resulting in materially different conclusions from those reached
by management for the purposes of this financial statements.

Management’s selection of the accounting policies, which contain critical estimates and judgments, are listed below; it reflects the materiality of
the items to which the policies are applied, the high degree of judgment and estimation uncertainty involved:

Impairment of loans and advances
. Valuation of financial instruments

Provisions

Estimation of useful life of property, equipment and intangible assets.
2.5 Changes in accounting policies:

NFRS requires the institution to adopt accounting policies that are most appropriate to the institution’s circumstances. In determining and applying
accounting policies, management is required to make judgements in respect of items where the choice of specific policy, accounting estimate or
assumption to be followed could materially affect the institution’s reported financial position, operating results or cash flows. These accounting
policies are consistently applied by the institution.

Specific accounting policies have been included in the section 3 of the notes for each items of financial statements which requires disclosures of
accounting policies or changes in accounting policies. Effect and nature of the changes, if any, have been disclosed wherever applicable.

2.6 New Standard issued but not yet effective

The standards and interpretation that are issued, but not yet effective, up to the date of issuance of the institution’s financial statement are discussed
below. The institution intends to adopt these standards, if applicable when they become effective.

. NFRS 9 - Financial Instruments

(lassification and measurement: The classification and measurement of financial assets will depend on how these are managed (the entity’s
business model) and their contractual cash flow characteristics. These factors determine whether the financial assets are measured at amortized
cost, fair value through other comprehensive income (‘FVTOCI') or fair value through profit or loss (‘FVTPL). In many instances, the classification and
measurement outcomes will be similar to IAS 39, although differences will arise. The combined effect of the application of the business model and
the contractual cash flow characteristics tests may result in some differences in the population of financial assets measured at amortized cost or fair
value compared with IAS 39. The classification of financial liabilities is essentially unchanged. For certain liabilities measured at fair value, gains or
losses relating to changes in the entity’s own credit risk are to be included in other comprehensive income.

2.7 New Standards and Interpretations not adopted

New standards on revenue recognition, financial instrument accounting, leasing have been issued by IASB which could represent significant
changes to accounting requirements in the future.

a.  NFRS9‘Financial Instruments’

In July 2014, the IASB issued NFRS 9 ‘Financial Instruments, which is the comprehensive standard to replace IAS 39 ‘Financial Instruments:
Recognition and Measurement, and includes requirements for classification and measurement of financial assets and liabilities, impairment of
financial assets and hedge accounting. (Effects and implications have been discussed above in 2.6). It has not been applied as it is yet to be adopted
by ICAN.

Carves out issued by ICAN adopted in Financial Statement:
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i.  Carvesoutrelating to Impairment related to NAS 39- Financial Instruments:
A. Impairment:

In para 58, an entity shall assess at the end of each reporting period whether there is any objective evidence that a Financial Asset or Group of
Financial Assets measured at amortized cost is impaired. If any such evidence exists, the entity shall apply Paragraphs 63 to determine the amount
of any impairment loss unless the entity is bank or financial institutions registered as per Bank and Financial Institutions Act, 2073. Such entities
shall measure impairment loss on loan and advances as the higher of amount derived as per norms prescribed by Nepal Rastra Bank for Loan Loss
provision and amount determined as per Paragraph 63, and shall apply paragraph 63 to measure the impairment loss on financial assets other
than loans and advances. The entity shall disclose the impairment loss as per this carve-out and the amount of impairment loss determined as per

paragraph 63.
The carve-out is not optional and has been provided for the FY 2017-18 to 2019-20.
B. Impracticability to determine transaction cost of all previous years which is part of effective cost rate

In para 9, The Effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument or when appropriate shorter period to the net carrying amount of the Financial Asset or Financial Liability.

When calculating the effective interest rate, an entity shall estimate cash flows considering all contractual terms of the Financial Instrument(
for example, prepayment, call and similar options) but shall not consider future credit losses. The calculation includes all fees and points paid or
received, unless it is immaterial or impracticable to determine reliably, between parties to the contract that are an integral part of the effective
interest rate( see NAS 18 Revenue), transaction costs and all other premiums or discounts. There is a presumption that the cash flows and the
expected life of a group of similar financial instruments can be estimated reliably. However, in those rare cases when it is not possible to examine
reliably the cash flows or the expected life of financial instrument (or group of financial instruments), the entity shall use the contractual cash flows
over the full contractual term of the financial instrument (or group of financial instruments).

The carve-out is optional and has been pronounced for the FY 2017-18 and 2018-19. Accordingly, the Company has opted the carve-out.
C. Impracticability to determine interest income on amortized cost:

In para AG 93, once a financial asset or a group of similar financial assets has been written- down as a result of impairment loss, interest income is
thereafter recognized using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. Interest
income shall be calculated by applying effective interest rate to the gross carrying amount of a financial asset unless the financial asset is written
of either partially or fully.

The carve-out is optional and has been pronounced for the FY 2017-18 and 2018-19. Accordingly, the Company has opted the carve-out.
2.8 Discounting

When the realization of assets and settlement of obligation is after more than one year, the company considers the discounting of such assets and
liabilities where the impact is material. Various internal and external factors have been considered for determining the discount rate to be applied
to the cash flows of the financial institution. For financial instruments recognized at amortized costs that meet the ‘SPPY' criteria, i.e. solely for the
purpose of collecting principal and interest, the effective interest rate is considered to cover for the credit risk and time value of money, therefore
further discounting is not made.

2.9 Going concern

The financial statements are prepared on a going concern basis, as the management of the institution is satisfied that the institution has the
resources to continue in business for the foreseeable future. In making this assessment, the Management have considered a wide range of
information relating to present and future conditions, including future projections of profitability, cash flows and capital resources.
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2.10 Materiality

The Institution for the preparation of financial statements determines materiality based on the nature or magnitude, or both. Materiality is a
pervasive constraint in financial reporting because it is pertinent to all of the qualitative characteristics.

2.11  Approval of financial statements

The accompanied financial statements have been approved and authorized for issue by the Board of Directors in its meeting held on 2076/08/17.
3.  Significant Accounting Policies

3.1 Basis of measurement

The financial information has been prepared under the historical cost basis, except the following material items in the Statement of Financial
Position:

> Financial assets at fair value through other comprehensive income are measured at fair value.

> Employee defined benefit obligations of Gratuity and Leave Encashment Eligibility are measured in accordance with provision contained in
NAS 19 based on report of the Actuary.

3.2 Basis of consolidation
The Institution does not have control over any entity requiring consolidation as per NFRS 10.
3.3 (Cash and Cash Equivalent

Cash and cash equivalent include highly liquid investments that are readily convertible to known amounts of cash and which are subject to
an insignificant risk of change in value. Such investments are normally those with less than three months’ original maturities or less from the
acquisition date that are subject to an insignificant risk of changes in their value and used by the institution in the management of short term
commitment. Cash and cash equivalent are classified as financial assets and treated accordingly.

For the purposes of the cash flow statement, cash and cash equivalent comprise cash and non-mandatory balances with central banks and amounts
due from banks with a maturity of less than three months.

3.4. Financial Instrument: Financial Assets and Financial Liabilities:
Financial asset is any asset that is:
(@) cash
(b)  anequity instrument of another entity;
()  acontractual right:
i) toreceive cash or another financial asset from another entity; or
ii) to exchange financial assets or financial liabilities with another entity under conditions that are potentially favorable to the entity; or
(d)  acontract that will or may be settled in the entity’s own equity instruments and is:
(i) anon-derivative for which the entity is or may be obliged to receive a variable number of the entity’s own equity instruments; or

(i) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for a fixed
number of the entity’s own equity instruments.

Financial liability is any liability that is:
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(@)  contractual obligation:

(i) todeliver cash or another financial asset to another entity; or

(i) toexchange financial assets or financial liabilities with another entity under conditions that are potentially unfavorable to the entity; or
(b)  acontract that will or may be settled in the entity’s own equity instruments and is:

(i) anon-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own equity instruments; or

(i) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for a fixed
number of the entity’s own equity instruments.

3.4.1 Recognition

Institution recognizes financial assets or a financial liabilities in its statement of financial position when, and only when, it becomes a party to the
contractual provisions of the instrument.

3.4.2.(lassification

Financial assets are classified under three categories, namely,

. Fair Value through Profit or Loss,

. Fair Value Though Other Comprehensive Income

. At Amortized Cost

Financial liabilities are classified under two categories, namely,
. Fair Value through Profit or Loss,

. Held at amortized cost

3.4.3.Measurement

Atinitial recognition, the institution measures financial instruments (financial assets and liabilities) at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs
of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Subsequent measurement - financial assets
. Financial assets other than recognized at amortized cost are measured and reported at fair value.

. Assets classified as held at amortized costs are carried at amortized costs using effective interest rate. (Institution has availed carve-out
exemption for computation of effective interest)

Subsequent measurement - financial liabilities

. Financial liabilities carried at fair value are measured and reported at fair value. Other financial liabilities are carried at amortized cost.
Gain or loss

Gain or loss arising from changes in the fair value of a financial asset or financial liability are recognized, as follows.

. A gain or loss on a financial asset or financial liability classified as at fair value through profit or loss shall be recognized in profit or loss.

. A gain or loss on a financial asset or financial liability classified as at fair value through OCl shall be recognized in other comprehensive
income
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3.4.4 De-recognition

Institution derecognizes financial assets when, and only when:

. the contractual rights to the cash flows from the financial asset expire; or

. It transfers the financial asset and the transfer qualifies for de-recognition.

Institution removes financial liabilities (or a part of a financial liabilities) from its statement of financial position when, and only when, it is
extinguished: i.e. when the obligation specified in the contract is discharged or cancelled or expires.

3.4.5 Determination of fair value
Fair values of financial assets and liabilities are determined according to the following hierarchy:

. Level 1 — valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in active
markets that the group can access at the measurement date.

. Level 2 — valuation technique using observable inputs: financial instruments with quoted prices for similar instruments in active markets
or quoted prices for identical or similar instruments in inactive markets and financial instruments valued using models where all significant
inputs are observable. For the listed securities where the company holds promoter shares which are priced and traded differently in the
market than ordinary shares the Company has considered the valuation of similar promoters shares traded in the market which approximates
to 50% of the price that the ordinary shares are traded.

. Level 3 — valuation technique with significant unobservable inputs: financial instruments valued using valuation techniques where one or
more significant inputs are unobservable. Where market prices are not available then the Company considers the carrying value and future
cash flows from the financial instruments.

3.4.6 Impairment
Impairment of financial assets held at amortized costs

Impairment of financial assets is considered when the carrying values of the assets are more than the recoverable amount from the assets.
Impairment is tested for all financial assets except those measured at fair value.

Impairment of loans and advances to customers and bank and financial institutions for impaired loans are recognized immediately when there is
objective evidence that impairment of a loan or portfolio of loans has occurred. Impairment allowances that are calculated on individual loans or
on groups of loans assessed collectively are recorded as charges to the profit or loss and are reduced against the carrying amount of impaired loans
in the statement of financial position. Losses, which may arise from future events are not recognized.

The process of impairment followed by the institution under NAS 39 is as under:
. Institution individually assesses for impairment of loans and advances for all loans that are overdue.

. When testing for impairment if there is no indication of impairments such loans and advances are considered for collective assessment. If
there is an indication of impairment, then impairment is charged against loans and advances on individual basis.

. If the loans and advances are not overdue and do not indicate any trigger events that would require detailed impairment testing such loans
and advances are categorized for collective assessment of impairment.

. When triggers are identified for individually significant loans and advances they are tested for impairment.
. Impairment is specifically (individually) assessed and charged for overdue loans and advances.

. Collective assessment is based on the risk assessment, risk categories and risk classification of loan and advances.
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Individually assessed loan and advances

The criteria used to make this assessment include:

. known cash flow difficulties experienced by the borrower;

. Contractual payments of either principal or interest being past due;

. The probability that the borrower will enter bankruptcy or other financial realization;

. A concession granted to the borrower for economic or legal reasons relating to the borrower’s financial difficulty that results in forgiveness
or postponement of principal, interest or fees, where the concession is not insignificant; and

. There has been deterioration in the financial condition or outlook of the borrower such that its ability to repay is considered doubtful. For
loans where objective evidence of impairment exists, impairment losses are determined considering the following factors:

— the group’s aggregate exposure to the customer;

— the viability of the customer’s business model and their capacity to trade successfully out of financial difficulties and generate sufficient
cash flow to service debt obligations;

— the amount and timing of expected receipts and recoveries;
— the likelihood of dividend available on liquidation or bankruptcy;

— the extent of other creditors’ commitments ranking ahead of, or pari passu with, the company and the likelihood of other creditors
continuing to support the institution;

— the complexity of determining the aggregate amount and ranking of all creditor claims and the extent to which legal and insurance
uncertainties are evident;

. The realizable value of security (or other credit mitigating factor) and likelihood of successful repossession and encashment of collateral.
. the likely costs of obtaining and selling collateral as part of foreclosure;
Collectively assessed loans and advances

Impairment is assessed collectively to cover losses, which have been incurred but have not yet been identified on loans subject to individual
assessment or for homogeneous groups of loans that are not considered individually significant. All individually significant loans and advances
and investment securities are assessed for specific impairment. Those found not to be specifically impaired are then collectively assessed for any
impairment that has been incurred but not yet identified. Loans and advances that are not individually significant are collectively assessed for
impairment by grouping together loans and advances with similar risk characteristics.

Impairment of loans and advances portfolios are based on the judgments in past experience of portfolio behavior. In assessing collective impairment
the institution uses historical trends of the incurred loss by analyzing data of last twelve quarters, the amount of recoveries and the amount of loss
incurred, adjusted for management’s judgment as to whether current economic and credit conditions are such that the actual losses are likely to
be greater or less than suggested by historical trends.. When information becomes available which identifies losses on individual loans within the
group, those loans are removed from the group and assessed individually.

To estimate the required allowance, assumptions are made to define how inherent losses are modelled and to determine the required input
parameters, based on historical experience and current economic conditions. The accuracy of the provision depends on the model assumptions and
parameters used in determining the collective provision.

Reversals of impairment
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If the amount of an impairment loss decreases in a subsequent period, and the decrease can be related objectively to an event occurring after
the impairment was recognized, the excess is written back by reducing the loan impairment allowance account accordingly. The write-back is
recognized in the profit and loss statement net of impairment during the period.

Write-off of loans and advances

Loans (and the related impairment allowance accounts) are normally written off, either partially or in full, when there is no realistic prospect of
recovery. Where loans are secured, this is generally after receipt of any proceeds from the realization of security. In circumstances where the net
realizable value of any collateral has been determined and there is no reasonable expectation of further recovery, write-off may be earlier.

Carve out - Loans and Advances Impairment

The requlators have provided a mandatory carve-out for charging impairment of loans and advances. The carve-out indicates that the Company
needs to assess its impairment of loans and advances under NFRS and calculate impairment under rule based impairment model of Directive 2 of
Nepal Rastra Bank. Then higher impairment of the two methods needs to be recognised in the financial statements, with additional disclosure of
the loans and advances had the other methods been applied for comparison purpose. The institution for the financial years 2018-19, 2017-18 and
2016-17 has assessed the impairment under NFRS impairment model and under NRB Directives. Since the impairments under NRB directives are
higher than under NFRS, the Company has recognized impairment calculated under NRB directives.

Following table below depicts the calculation of impairment allowance as per NFRS and as per NRB Directives.

Particulars 2075-76 2074-75 2073-74
As per NFRS As per NRB As per NFRS As per NRB As per NFRS As per NRB
Individual 74,85,494.46 |  3,36,38,846.40 84,93,315.04 [  3,31,99,375.00 60,89,742.40 |  1,67,03,254.67
Impairment
Collective 1,09,63,837.83 [ 6,16,80,078.16 56,03,675.44 [  5,32,67,021.33 23,77,217.31|  4,78,94,827.04
Impairment
Total 1,84,49,332.29 |  9,53,18,924.56 |  1,40,96,990.48 |  8,64,66,396.33 84,66,959.71| 6,45,98,081.71

3.4.7 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when there is a legally enforceable right
to offset the recognized amounts and there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously (‘the
offset criteria’).

3.5 Trading Assets

Financial assets are classified as trading assets (held for trading) if they have been acquired principally for the purpose of selling in the near term, or
form part of a portfolio of identified financial instruments that are managed together and for which there is evidence of a recent pattern of short-
term profit-taking. They are recognized on trade date, when the group enters into contractual arrangements with counterparties, and are normally
derecognized when sold. They are initially measured at fair value, with transaction costs taken to the income statement. Subsequent changes in
their fair values are recognized in the income statement in ‘Net trading income’.

3.6 Derivative Assets and Derivative Liabilities

Derivatives are financial instruments that derive their value from the price of underlying items such as equities, bonds, interest rates, foreign
exchange, credit spreads, commaodities and equity or other indices. Derivatives are initially recognized, and are subsequently re-measured, at fair
value. Fair values of derivatives are obtained either from quoted market prices or by using valuation techniques.

Embedded derivatives are bifurcated from the host contract when their economic characteristics and risks are not clearly and closely related to those
of the host non- derivative contract, their contractual terms would otherwise meet the definition of a stand-alone derivative and the combined
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contract is not held for trading or designated at fair value. The bifurcated embedded derivatives are measured at fair value with changes therein
recognized in the income statement.

3.7 Property, Plant and Equipment
3.7.1 Recognition of Property, Plant and Equipment

Property and equipment, including owner-occupied property, is stated at cost, excluding the costs. Cost include the purchase price other directly
attributable cost of property and equipment, including import duty and non-refundable purchase taxes, after deducting trade discount and rebate.
Replacement or major inspection costs are capitalized when incurred, if it is probable that future economic benefits associated with the item will
flow to the entity and the cost of the item can be measured reliably.

Estimated rate of Depreciation

Depreciation is provided on Written-down-Value method over the estimated useful life of the relevant assets of the following assets re-estimated

at transaction date on
Nature of Assets Depreciation Rate (%)
Vehicles 20
Office Equipment and others 15
Computers and Accessories 20
Furniture and Fixtures 10-15
Machinery Items (ATM, Generator etc.) 15-20

Leasehold improvement is amortized on a straight-line basis using the rates determined with reference to the lease period.

Depreciation of these assets commences when the assets are available for use, which is generally on commissioning (available for use) and not
when itis put to use. Items of Property, Plant and Equipment are depreciated in a manner that amortizes the cost (or other amount substituted for
cost) of the assets after commissioning, less its residual value.

The assets’ residual values, and useful lives and method of depreciation are reviewed and adjusted, if appropriate, at each financial year end and
adjusted prospectively.

An item of property and equipment is derecognized upon disposal or when no further future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit or loss in the year the asset is derecognized

A. Impairment of property, plant and equipment

The institution applies NAS 36 Impairment of Assets to determine whether its asset have impaired. For the purpose of determination of Impairment
Loss, the institution treats each reportable segment as a separate Cash Generating Unit.

Any indication giving rise to circumstances that require a detailed impairment test has not occurred during the period and consequently no
impairment loss has been charged on the institution’s property plant and equipment as on 31st Ashad 2076

Institution has impaired assets which has expired its useful life re-estimated for NFRS purposes/ non-existent PPEs worth of Rs.305,818.91 (at Net
written down value) on transition date, assets group-wise details are as under:
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Particulars Amount
Machinery 1,38,014.43
Leasehold assets 4,033.11
Motor Vehicle 4,804.77
Furniture & Fixture 1,09,166.95
Office Equipment & others 49,799.65
Total 3,05,818.91

There is no any condition to the institution to impair its property plant and equipment as on 31st Ashad 2076 excepting impairment taken on
transition date.

3.7.2 Intangible assets
Basis of recognition

Institution’s intangible assets comprise of software which have been separately acquired and therefore measured on initial recognition at cost less
any accumulated amortization and any accumulated impairment losses.

Subsequent expenditure

Subsequent to initial recognition, the intangible asset is carried at cost less accumulated amortization for depreciation and accumulated impairment
losses.

Subsequent expenditure on intangibles are capitalized only when it increases the future economic benefits embodied in the specific asset to which
it relates. All other expenditure is charged to the statement of profit or loss when incurred.

Amortization of Intangible assets

Software (Intangible) has been classified as having definite useful life and is amortized over estimated useful life of concerned software. Estimation
of the useful life is reviewed at each financial year end and changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortization period or method, as appropriate, and are treated as changes
in accounting estimates

Amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss in the expense category consistent with
the function of the intangible asset.

Amortization is calculated using the straight-line method to write down the cost of intangible assets to their residual values over their estimated
useful lives. Estimated useful life of the software currently owned by the institution has been determined as follow:

Useful Life Useful Life

Asset Class . "
Asset At Transition Date Asset After Transition Date

Software 3 Year 5 Year

De-recognition of Intangible assets

An intangible asset is de-recognized on disposal or when no future economic benefits are expected from it. The gain or loss arising from de-
recognition of such intangible assets is included in the statement of profit or loss when the item is de-recognized.

Impairment of Intangible assets

An impairment review is performed whenever there is an indication of impairment. When the recoverable amount is less than the carrying value,
an impairment loss is recognized in the statement of profit or loss.
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Assessment of impairment of intangible assets

The management has assessed potential impairment indicators of Intangible assets as at 31st Ashad 2076. Based on the assessment, no any
impairment indicators were identified.

3.8 Investment property

Land or a building or part of a building or both owned by the Company or held by the Company as the lessee under a finance lease to earn rentals
or for capital appreciation or both, rather than for;

. use in the production or supply of goods or services or for administrative purposes; or
. sale in the ordinary course of business’
. are classified as investment properties.

Investment properties are measured initially at its cost. Transaction costs are included in the initial measurement. After initial recognition, the
company chooses the cost model to measure its investment properties in accordance with NAS 40.

The Non-Banking Assets acquired by the institution is classified as assets held for sale and presented under investment properties.
3.9 Income Tax

Income tax comprises current tax and deferred tax. Income tax is recognized in the income statement except to the extent that it relates to items
recognized in other comprehensive income or directly in equity, in which case it is recognized in the same statement in which the related item
appears.

3.9.1 Current Tax

Current tax is the tax expected to be payable on the taxable profit for the year, calculated using tax rates enacted or substantively enacted by the
reporting date, and any adjustment to tax payable in respect of previous years. Current tax assets and liabilities are offset when the group intends
to settle on a net basis and the legal right to offset exists.

3.9.2 Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the balance sheet and the amounts
attributed to such assets and liabilities for tax purposes. Deferred tax liabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against which deductible temporary
differences can be utilized.

Deferred tax is calculated using the tax rates expected to apply in the periods in which the assets will be realized or the liabilities settled, based on
tax rates and laws enacted, or substantively enacted, by the balance sheet date. Deferred tax assets and liabilities are offset when they arise in the
same tax reporting group and relate to income taxes levied by the same taxation authority, and when the group has a legal right to offset.

Deferred tax relating to actuarial gains and losses on post-employment benefits is recognized in other comprehensive income if gains/ losses
are recognized in OCl. Deferred tax relating to fair value re-measurements of available- for-sale investments credited or charged directly to other
comprehensive income and is subsequently recognized in the income statement when the deferred fair value gain or loss is recognized in the
income statement.

3.10 Deposits, debt securities issued and subordinated liabilities

Borrowings (which include deposits from banks, customer deposits, debt securities in issue and subordinated liabilities) are recognized initially
at fair value, being their issue proceeds net of transaction costs incurred. These instruments are subsequently stated at amortized cost using the
effective interest rate method. The Company does not have any debt securities issued and subordinated liabilities.
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3.11 Provisions

Provisions are recognized when it is probable that an outflow of economic benefits will be required to settle a current legal or constructive obligation,
which has arisen as a result of past events, and for which a reliable estimate can be made. Judgment is involved in determining whether a present
obligation exists and in estimating the probability, timing and amount of any outflows. Professional expert advice is taken on the assessment of
litigation, property (including onerous contracts) and similar obligations wherever necessary.

3.12 Revenue recognition

Interest income — Interest income are recognized under accrual basis in the profit or loss for all interest-bearing financial instruments meeting
NRB directives for interest recognition in NFRS complied Financial Statement.

NFRS Requirement

NFRS requires interest income to be recognized using the effective interest method, except for those classified at fair value through profit or loss. The
effective interest method is a method of calculating the amortized cost of a financial asset and of allocating the interest income over the expected
life of the financial instrument. The effective interest rate is the rate that exactly discounts the estimated future cash payments or receipts over
the expected life of the financial instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset or financial
liability. The effective interest rate is calculated on initial recognition of the financial asset or liability by estimating the future cash flows after
considering all the contractual terms of the instrument but not future credit losses. The calculation includes all amounts expected to be paid or
received by the Company including expected early redemption fees and related penalties and premiums and discounts that are an integral part of
the overall return. Direct incremental transaction costs related to the acquisition, issue or disposal of financial instruments is also taken into account
in the calculation. Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss, interest
income is recognized using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss.

Interest income on loan and advances is recognized on amortized principal which is nearer to effective interest method suggested by NFRSs. The
adoption of effective interest method is not possible due to constraint of time, effort and cost in the short term compared to the benefits it provides.
Interest of loan and advances which are significantly impaired are not recognized.

Interest income on government bond and bank balances are recognized on effective interest method.

Fees and Commission Income: Fees and commission, which are not an integral part of the effective interest rate are generally recognized when
the service has been provided. Fee income is earned from a diverse range of services provided by the group to its customers. Loan commitment fees
for loans that are likely to be drawn down are deferred (together with related direct costs) and recognized as an adjustment to the effective interest
rate on the loan once drawn. Where it is unlikely that loan commitments will be drawn, loan commitment fees are recognized over the life of the
facility. Loan syndication fees are recognized as revenue when the syndication has been completed and the Company retains no part of the loan
package for itself or retains a part at the same effective interest rate for all interest-bearing financial instruments, including loans and advances,
as for the other participants.

Company has not deferred the commitment fee/ service charges for the loan which has got tenure of more than a year.

Dividend Income: Dividend income is recognized when the right to receive payment is established. This is the ex-dividend date for listed equity
securities, and usually the date when shareholders approve the dividend for unlisted equity securities.

Net Trading Income: comprises all gains and losses from changes in the fair value of financial assets and financial liabilities held for trading,
together with the related interest income, expense and dividends.

Net income from financial instruments designated at fair value includes all Gains and Losses arising from changes in the fair value of financial
instruments designated at fair value through profit or loss are included in the statement of profit or loss in the period in which they arise. Contractual
interest income on financial instruments held at fair value through profit or loss is recognized within net interest income.
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3.13 Interest expense
Under NFRS Interest expense are recognized in the profit or loss for all interest-bearing financial instruments using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating the interest expense over the
expected life of the financial instrument.

3.14 Employee benefits
3.14.1 Current employee benefits costs

Short-term employee benefits, such as salaries, paid absences, performance-based cash rewards, profit sharing bonus and social security costs such
as PF are recognized over the period in which the employees provide the related services.

3.14.2  Post-employment benefits
Defined contribution plan

Payments to defined contribution plans where the Company’s obligations are equivalent to a contribution by employees to the defined contribution
plan. These are charged as an expense as the employees render service. The Company operates provident fund scheme under Defined contribution
plan. A percentage of basic pay is paid on monthly basis to the plan. The Company has further obligation to pay after such contribution even if the
plan assets may not be sufficient to pay out to the employees. The plan is managed by a separately registered retirement benefit plan managed by
the Citizen Investment Trust. Any income on such fund belongs to the company.

Defined benefit plan

The defined benefit plan includes gratuity and accumulated leave compensation payment at the time of retirement. The present value of defined
benefit obligations are calculated at the reporting date by the actuaries. The net charge to the profit and loss comprises the service costs and the
net interest on the net defined benefit liability and is presented under employee cost.

The past service cost, which is charged immediately to the income statement, is the change in the present value of the defined benefit obligation
for employee service in prior periods resulting from a plan amendment (the introduction or withdrawal of, or changes to, a defined benefit plan) or
curtailment (a significant reduction by the entity in the number of employees covered by a plan). A settlement is a transaction that eliminates all
further legal and constructive obligations for part or all of the benefits provided under a defined benefit plan, other than a payment of benefits to,
or on behalf of, employees that is set out in the terms of the plan and included in the actuarial assumptions.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, return on plan assets (excluding interest) and
the effect of the asset ceiling (if any, excluding interest), are recognized immediately in other comprehensive income. Actuarial gains and losses
comprise experience adjustments (the effects of differences between the previous actuarial assumptions and what has actually occurred), as well
as the effects of changes in actuarial assumptions.

The defined benefit asset or liability represents the present value of defined benefit obligations.

Actuarial Valuation details and assumptions are in Note no.4.23 of Financial Statement.

3.14.3 Staff Bonus

Provision for staff bonus has been made @ 10% of profit before income tax computed after deducting staff bonus provision.
3.15 Leases

Leases where the institution does not transfer substantially all of the risk and benefits of ownership of the assets are classified as operating leases.
The leases entered into by the Institution are primarily operating leases.

Institution as a Lessee

Operating lease rentals payable are charged to the profit and loss on a straight-line basis over the period of the lease from the FY 2074-75. The lease
rentals for the rented premises increase in every two year as per the contractual agreement with the lessors.
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3.16 Foreign currency translation

Transactions in foreign currencies are recorded in the functional currency at the rate of exchange prevailing on the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies are translated into the functional currency at the buying rate of exchange at the balance
sheet date. Any resulting exchange differences are included in the profit or loss. Non-monetary assets and liabilities that are measured at historical
cost in a foreign currency are translated into the functional currency using the rate of exchange at the date of the initial transaction. Non-monetary
assets and liabilities measured at fair value in a foreign currency are translated into the functional currency using the rate of exchange at the date
the fair value was determined.

3.17 Financial Guarantee and Loan Commitment
Financial guarantees

They are the contingent liabilities, which include certain guarantees and letters of credit pledged as collateral security as well as contingent liabilities
related to legal proceedings or regulatory matters are possible obligations that arise from past events whose existence will be confirmed only by
the occurrence, or non-occurrence, of one or more uncertain future events not wholly within the control of the group; or are present obligations
that have arisen from past events but are not recognized because it is not probable that settlement will require the outflow of economic benefits,
or because the amount of the obligations cannot be reliably measured. Contingent liabilities are not recognized in the financial statements but are
disclosed unless the probability of settlement is remote.

Loan Commitments

These include the amount of loans approved by the Financial Institution but are not yet disbursed/utilized. These include for example overdraft /
crash credit limits given to the customers in excess of already utilized balances where customers can draw down credit facilities, within the limit,
without going through any further approval process of the Financial Institution.

3.18 Share Capital and Reserves
3.18.1 Share Capital

Financial instruments issued are classified as equity when there is no contractual obligation to transfer cash, other financial assets or issue a
variable number of own equity instruments. Incremental costs directly attributable to the issue of equity instruments are shown in equity as a
deduction from the proceeds.

The issue expenses for the issue charged in the year of issue and though the impact from past of the institution’s equity the amount has not been
adjusted with the share capital and the institution considered the impact to be immaterial.

3.18.2 Reserves

. Share Premium: Any premium collected on issue of shares to the public is credited to this reserve. This reserve is utilized only for issue of
the bonus share capital.

. Retained Earnings: The accumulated profits which has not been distributed to shareholders and is free for distribution of dividend to the
shareholders is presented under this heading.

. General Reserve: There is a requlatory requirement under Bank and Financial Institutions Act to set aside 20% of the net profit after tax
every year as general reserve to build up the capital until the general reserve fund balance is twice the paid up share capital. This is the
restricted reserve and cannot be freely used. The Company appropriates 20% of the requlatory net profit every year and transfers to the
general reserve fund.

. Exchange equalization reserve: Central bank’s regulatory directives require Company to transfer 25% of the revaluation gain as at the

year end to this reserve account.

. FairValue Reserve: Net change in fair value of equity instruments that are measured at fair value and the changes in fair value is presented
under this reserve.
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. (SR Reserve: Bank and Financial Institution has requlatory requirement to set aside 1% of the net profit of previous year for corporate social
responsibility activities.

During the year, CSR Fund of Rs.999,858.38 has been appropriated being 1% of net profit. The (SR expenses incurred during the year
amounting toRs.1,134,603.98 has been charged to statement of Profit and Loss with corresponding addition/(deletion) in retained earnings.

Movement of Corporate Social Responsibility Reserve (CSR) year-wise are as follows:

Particulars F/Y 2075/76 F/Y 2074/75 F/Y 2073/74
Opening balances 14,91,161.04 11,92,428.58 -
Addition during the year 9,99,858.38 8,73,409.19 11,92,428.58
Total 24,91,019.42 20,65,583.77 11,92,428.58
Utilization 11,34,603.98 5,74,676.73
Balance at the year end 13,56,415.44 14,91,161.04 11,92,428.58

Staff Training Fund: Bank and Financial Institution has requlatory requirement to set aside the shortfall between amount spent for
training and amount calculated at 3% of the previous year’s total staff cost (upto previous year). For current year 2075-76 staff training fund
has been calculated on total basic salary and allowance of the previous year expenses as per Clause 6 of NRB Directive 06/2076. Such shortfall
amount if any is set aside in the fund. In case where the amount spent exceeds 3%, the excess is written back from the reserve.

Movement of Staff Training Reserve year-wise are as follows:

Particulars F/Y 2075/76 F/Y 2074/75 F/Y 2073/74
Opening balances 4.45,558.25 2,88,282.00 -
Addition during the year 19,07,374.14 19,63,754.00 2,88,282.00
Total 23,52,932.39 22,52,036.00 2,88,282.00
Utilization 22,64,651.73 18,06,477.75 -
Balance at the year end 88,280.66 4.45,558.25 2,88,282.00

. Regulatory reserves: The amount that is allocated from retained earnings of the Financial Institution as per the Directive of NRB for the
purpose of implementation of NFRS is presented under this account head. The amount in this reserve is not free for distribution of dividend
(cash as well as bonus shares). The amount allocated to this reserve include interest income recognized but not received in cash, difference
of loan loss provision as per NRB directive and impairment on loan and advance as per NFRS (in case lower impairment is recognized under
NFRS), amount equals to deferred tax assets, actual loss recognized in other comprehensive income, amount of goodwill recognized under
NFRS, etc. Amount of Rs.78,717,402.31 has been transferred from Regulatory reserve during the reporting period.

Accrued Interest receivable and Investment properties (Non-Banking Assets) booked as income has been transferred to Regulatory Reserve
after deducting the impact of staff bonus and income tax as per circular issued by Nepal Rastra Bank vide Circular No.6/076/77 dated
2076.07.26.

The details of requlatory reserve are presented below:

Particulars Amount
Accrued Interest Receivable Reserve* 2,36,67,510.00
Non-banking Asset Reserve* 3,36,214.00
Deferred Tax Assets 1,54,87,081.94
Actuarial Gain/Loss Reserve 94,45,160.19
Fair Value Reserve — Investment** 2,97,81,436.18
Total 7,87,17,402.31
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*The impact of Bonus and Tax for Requlatory Reserve is as follows:

Particulars Accrued Interest Non-Banking Assets
Interest Income booked under NFRS 3,71,91,801.18 5,28,337.00
Impact of Staff Bonus 33,81,072.83 48,030.64
Balance after Staff Bonus 3,38,10,728.35 4.80,306.36
Impact of Income Tax (30%) 1,01,43,218.35 1,44,092.36
Net amount transferred to Regulatory Reserve 2,36,67,510.00 3,36,214.00

**The details of Fair Valuation Reserve of investment is as follows:

Particulars Amount
Investment provision as per NAS (A) 4,11,71,605.33
Investment provision as per NFRS - net of Deferred Tax (Refer Note 4.27) (B) 2,65,77,061.34
Deferred Tax as per NFRS (Refer Note 4.15) (C) 1,13,90,169.00
Gross Provision in NFRS (D= B+C() 3,79,67,230.34
Additional Provision required as per NRB Directives (E=A-D) 32,04,374.84
Total Amount Transferred to Regulatory Reserve (B+E) 2,97,81,436.18

. Other Reserve: Any reserve created with specific or non-specific purpose (except stated above) are presented under this by disclosing
proper accounting heads.

3.19 Earnings per share including diluted

Basic earnings per share are calculated by dividing the net profit attributable to equity shareholders by the weighted average number of ordinary
sharesin issue during the year. For the calculation of diluted earnings per share the weighted average number of ordinary shares in issue is adjusted
to assume conversion of all dilutive potential ordinary shares that arise in respect of convertible instruments, if any.

3.20 Segment reporting

The Institution’s segmental reporting is in accordance with NFRS 8- Operating Segments. Operating segments are reported in a manner consistent
with the internal reporting provided to the institution’s management, which is responsible for allocating resources and assessing performance of
the operating segments. All the transaction between business segments are conducted on an arm’s length basis, with intra-segment revenue and
costs being eliminated in Head Office. Income and expenses directly associated with each segment are included in determining business segment
performance.

The Institution has determined segments based on the geographical region i.e. Province wise. Such segmental information has been provided
under Disclosures & Additional Information (Refer 5.4 of Notes).

3.21 Interim Financial Reporting

Interim reports corresponding to the financial statements had been reported in accordance with the requlatory reporting requirement. Those
statements have been published quarterly in a national level newspaper.
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%,0%,40,5%,048.qY

4,3%,3%,2%,31%.39

¥ 93,0853 4 0%.5%

TS | SIEH gl (Impairment Allowances)

qHfed SifaH sgawr (4,29,%3,005 9%) (4,%%,40,039.33) (%,%5,33,5%9.0%)
Individual STTREH =T (3,3%,35,5%%.¥0) (3,39,3%,394.00) (4,59,03,34%.89)
T @A 4,849,955 9348 | %,3§,50,¥5,%30.0¥ ¥ 5%, 9% 4§, ¥R0.93
FVTPL T HeAT$H TRUHT Holl T ATIET
ST LL,A8,9%,5,43R.4% %,%%,50,¥%,%%0.0¥% ¥,R%,UR,4%,¥R0.]3
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& JGTSCS BISaey Afes

Pl YHRD! SMERAT Holl I AUSID! [IzST0T %0.9
IEERL AT.T.00Y - 0% AT.9.300¥ -0y 1. 9.3003-9Y
FIAT TR
qrataed eI 1,%¥9%999,395.93 9,95,%3,%9,33R.45 182,30, %] S5%. 99
fefaerd ot
e RRfae /fara wi
AT qAT 7 A IS0 bl 3%,00,3%,343.33
TR AT Foll 53,39,4%.00 23,39,493.99 3,0%,59,5%%.5%5
fraer @ e wr By %9 Y], %19.00 ¥Q,5¥ 9993, % XY 0% ¥q 3%5.9¥
s afegs Fr 33,07 5%,233.93 20,23,%9,524.43 %029, 5% 503,49
BRIl oAl 2,9%,05,90,20% 4% 29953,24,930.0% 9,59,2%,3%,90%.53
=T =TT FT 33,4849, 49499 19,0%,2%,549.9% %, %%,93,059. 8y
faewr @feg
FEETE oAl 19,33,29,3¥%.¥9 9,5%,99, 987 5% 4,909 38353
a=T Y, ¥Y,%9,05%.9% ’5,04,9%,5%9.5% 98,37 0%, ¥R 93
T %,00,¥0,05,50.¥5 %,30,0395,9¥5.38 | ¥,5%,%9,4%,500.89
IS T A ¥ 90,94 0% £ ¥ £3,509%5.00 3,48,33,90%,03
Fe ST %,0%%0,5¥,049.9% Y,34,35,08, 398,39 [ ¥,93005340%.8¥
HETD! STERAT HAT I AUCSTDI [ITSTor 8.0
faaor AT.F. 004 - 0% AT.F.300¥ -0y AT.9.3003-0Y
Tl waT %,0% %0,5%,04.9% 9332539839 | ¥,93,08,5340% %Y
qRATT w7
FHRET TR
I fgdw qreTe
kS
ElEIEERE]
farfar e
=T
ST §,0%,40,5%,040.9% %,3%,35,28,39%.39 [ ¥,93095340%.8¥

Y¥ QY 3l aiffcd Ufddcgal / 200Y/006




AT GREAUTPT IMRAT HoAl el HUSID! faeasyor 8.0.3
IEERL AT.T.00Y - 0% AT.9.300¥ -0y 1. 9.3003-9Y

T
I/ A= TET Y90 R UG UUOYS | U,0¥ 55,09 330 | ¥,3R,04,8H U3 ¥Y
T T A ¥,30,%, 3%, %0 ¥,36,90 %65 93 ¥ ,33,80,%30.0%
ey S o fafqa d=amer ST
YTHT STHET 53,3%,000.00 G3,}4,000,00 G3,34,000,00
IR Frerehe Sebepl THIAT
frate srTsTaer ford
et e fag far 149,33, ¥33.9¢ 185¥ 53,535,385 339%,%0,003.33
TIHTT FREATHT el
FIIveT TAT
TR STHAT
o fordit 19,33,24,3%%. %9 9.5¥ 99,98 % 5% ¥,90,% 383,53
AT §,0%,40,5%,040.9% 4IR30 | ¥,93,005340R &
FRETI ARG
FA TEAT %,0%,40,5%,089.9% LIRRENEIS | ¥,93,09530R &Y

B [T id! Sga=en (Allowances for Impairment) 8.0.8
faazor AT.T.00Y - 9% AT.9.300¥ -0y AT.9.303-9¥

Specific ETHT /ATFATHT sqa<AT
STV q BT EATT QT 3,33,59,§34.00 q,59,5%,40% .59 9,%3,3¥ 99898
FUPT BT/ AT
FuET @/ fRar ¥,3%, %5, ¥0 9,5%,2%,90.33 ¥ 49,345,419
EREICE)
Fafrer war fafawa 3w g afvadeete g &/ A
a=1 afead"
ATHTE HATHT AISSTq 3,39,39,08%.¥0 3,33,59,§3¢.00 9,29,54,40% .59

e (Collective) BTHT/FIFATHT sqa€T

AT T AT AT %,33,%9,099.33 ¥,%6,¥0 466,0 3,5%,%9,053 89
AT BT/ AT

v @/ e 93,43, 04%.53 45,3999 % 3% 96, 3,% %% 30
Fafvrer war fafmer <A g afadeete g &/ A

ERRIEEE]

TG WHTIH HwaTd %,2%,50,535.9% X,33,%9,099. 33 ¥,%9,¥0,299,0¥
ST BT /AT s %,3%,0,33¥.4% S YR, RET] & W,36,059.9
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BT S

8.L

fera=or

AT. .00 -9%

AT.9.309¥ -0y

AT.9.3093-9¥

AR AT HeATs TRTHT TS AT

?CyOOyOOyOOO, [o]0]

quOO’OO’OO0,00

q:’OO]OO]OOO, (e]e]

FVTOCI HT HeATsT TRUHT SFREMT TRUeHT T

R0,05, %% 4 ¥.%%

R, B,E95.4%

90,33,%%,033.%R

STET ¥5,05,¥%,0¥.5R ¥R,33,33,595.4% RE,R3,%,0.W

IR Jeaw Jearg TRYD! B S .¢.9
faa=or IAT.T.30Y -9% AT.F.309Y¥ -0y M. 9.3093-9¥

EXNEE]

TARHETT FOTTT 40,00,00,000.00 40,00,00,000,00

;q—(—cﬂ—& 27,[-& ?GWT 95,00,00,000,00 45,00,00,000,00 95,00,00,000,00

ATl I Fehebl U

AT T ebebT AT STRRITES

B

AR T=d I

TATSH: BTHT/ATRITHT STaT (Specific Allowances for Impairment)

ST 35,00,00,000,00 35,00,00,000,00 95,00,00,000,00

3 fawga eIl dIfS®R Sfad o4 (Fair Value) AT JeTgH TIRUST IR S

8.

fera=or

AT. .00 -9%

AT.9.309¥ -0y

AT.9.3093-9¥

EICECARCECI& i

H}ﬁ’c}z—d TfeweRT R0,03,%%,R4¥ %% R19953,515.4% 90,3%,94,0%3.%R
AT ANRTEHT ¥ 49,000.00 ¥ 49,000.00 ¥ 49,000.00
STFT R0,05,%¥%,R4¥.%% RNRBE1E.4% 90,33,5%,08.%%
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sfaadim RS ST BRI 8.3
9T.9. 30104 -9, 9T.9.309¥-6Y 9T.9.3093-9¥

e faRAn TRGH T
9T e RUEIIZJRAUAGRE | R54,%,2%4.00 | JUIIRRL6.00 [ RR099%,094.00 | FU3,5% U4UR.&] | 1,99,¥Y 940,00
AT ATSH 4,03 R99¥. N | ¥,5R,38835.00 | L,0343,991.00 | ¥, ¥R B3 140,00 5%, 3¥,%. %5 | 1,4R,¥R,R05.00
Tm ?'I'Ié"fh_ gﬂq_ﬁir\q’ 3,098 %0 ¥ 34,090.00 3,009 930.00 %] 4]Y4.00 3,098 %0 3,53,4%0.00
ARE TN FUREA AT {1, | 435,40,¥05.5% | 4,59,39,300.00 | 4,25%0,¥0%.00 | 9%¥993%%.00 | 9,¥9,90,04890 | 483035300
g;q‘ ;ﬂgq; gﬁqﬂ%:\q’ fafree Q3,95 30%.\93 3,5%,80%.00 R0,25,40%.00 R%,\9R,%¥00,00 20,25 90%.\93 395%,%90.00
A ATRCHS THHT A G | ¥ E599495.4% | 355,03,985.00 | ¥ %599495.00 | 33¥,53,950.00 | ¥ R 9%0.5¥ | 3,54 04 153.00
fafad esEr fdties 20.00 933.00 299.00
fagra g—aﬁﬁ—& wUT R%,400,00 44,¥%0,00 R%,400,00 \%%,900,00 R%,400,00 9,20,544.00
AT THTAT RIS 9,%R,05,R%R &4 AR,94,930.00 | q,%%,05,290.00 | §95,¥% 440.00 | 9,939’5 2%,%3,31¥%.00
T wy fo gefae w g we q ¥ 3%,050,00 ¥ 3%,550.00 ¥ %3 020,00
T-I'%l?'f %?Eﬁ'gf HUT 490,95, 394U ¥ 4%,94 550,00 990,95 3¥%.00 %3,%¥,050,00
T g {9 T v we 2%,99,¥90.00 RU%Y, 45033 2%,99,%¥190.00 QRAUQERT3R
A TS wUS %% 33 450,00 3905 R3.0¥ %% 33 450,00 35,95 303,85 | ¥¥ 33450.00 ¥Y 0% %0%.0%
Afe gﬁgj qrex &%, o, R,¥0,00,000,00 | 33Y %0 00000 | 3¥0 0000000 |33R ¥¥ 00000
I BT ETEST 9¥,99,¥00,00 9%,53,933.30 9¥,98,¥00,00 9%,35,409.00 | 94,99 %00, 00 Y, §9,R34.50
firer e &, o 99,3%,¥%0.00 90,49,094.9% 99,3%,¥%0.00 99,90,%9%.9% 99,%%,¥%0.00 99,%%,¥%0.00
A fepar Wﬁﬁ forcirr 3¥ 3% 500,00 Y, ¥5,049.30 3¥ 3% ,500.00 30,53,3%0.00 | 3¥ 3% 500,00 | 3¥ 3% 50000
T fafree
fafesr B ®UE 9 Y,5%,3%0.00 ¥ %% 39%.5Y Y,5%,3%0.00 ¥ ,\83,50% K0 Y,5%,34%0.00 Y,5¥,3%0.00
T oe 7 U wee 9§ 3¥,00,000,00 Y, ¥¥,000.00 3¥,00,000,00 33,30,000,00
ferTer e uUtdeR fafaee 40,00,000.00 49,¥0,000.00 40,00,000.00 | ¥Y Y 000,00
AT ATE gTesl TraY fatree | 19349,%57.3% 59,%4,254.00 [ 993,4%,%5%.00 %%,9¢,93%.00
STFAT RYTIER,¥EL.95 | RO,034,IUY.GR | 359,5%,354.00 | R1,19,53,595.53 | 10,533%,531.9% | 10,3334, 0.1
e TTHT TIAT
TR T
9T WF W fo1. ¥,000 %,000 4,000 %,000 %,000 4,000
FT oAl B ¥ 400 2% 400 ¥ 400 2% 400 ¥ Y00 ¥ 400
Jure frerafe e o 349,400 349,400 34q,400 349,400 34q,400 34q,400
ST ¥ 49,000 ¥ 49,000 ¥ 49,000 ¥ 49,000 ¥ 19,000 ¥ 49,000
STHT ECA ERLtY R0,05, ¥%,jUY RR,5%,34,354 RLRIRENR 90,%9,09,53 90,33,5%,0%¥
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T P! ISR TR ¥R
faaur H_T.9.R00Y - 9% AT.4.309¥ -9y _T.9.3093-9¥
=T F qE 9,99,99,335.¥9 3,0% 45, 999,00 q,5%,43,¥3¥.00
AT qUH AT F FFIT 9,99,99,335. ¥4 3,0%,4.5,1999,00 9,5%,43,¥R¥.00
AfereetT TETHT HT TH
T FX IMAA
T TR ATTHT I
AfeTeddT qETH F IMIAEE
ST 9,99,99,335.¥9 3,08 45,999.00 9,5%,43,¥3¥.00
ER—S HFHAT S .90
faa=or HAT. 9. R0VY -% AT.F.R09¥-Y HAT.9.003-0¥
FART TUH GBTAE HFIAA] AT - - -
AT © BT/ AR g (Impairment Allowances) - - -
g3 ferardt =
GAIhd GRS DA S 8.90.9
AT.G.R00Y -5k AT.F.R00¥ -9y HAT.9.R003-¥
——————————————————————————————————————— fafwas
--------- T, I TAR F.--------- =[HT
ST
GelRd THYDT HE™D HHHT S 8.90.
AT. 9.0 - 5% AT.F.R09¥ -9y HAT.9.R003-0¥
——————————————————————————————————————— fafras
————————— R, Iiq §AR .--------- <[l
ST
fad F e TEe FUeed! TGN $.903
fara=ur HT.9.R00Y -9% AT F.309¥ -9y T.9.3093-9¥
NCI ¥ e SRl 3w (%)
TG A=At NCI T el |ierd HioaTd
NCI @Ts feust arsier

Y5 QY 3l aiffcd Ufdddal / Q00Y/006




GRIGT TS TE FH TRYH S 999
1. 9. 3004 - 9% T.9.300% -84 #1.9.093-9¥
T | Garvamer | ™ T | Gavvae | T | Garvate
——————————————————————————————————————— fafres
————————— AR, T A F.--------- F[<hT
STFHT
GRaa TIYHT TG HIAMT RGBT ST .99
AT 9. 3004 - 9% AT.9.309¥ -0} #1.9.093-9¥
T | Garvamer | ™ | Garvae | T | Garvate
——————————————————————————————————————— fafres
————————— SR, 9fq SR ¥ --------- =T
STFT
O Tl g9g FTUHIEED! AFHRI 2.99.3
faaor AT.T.30Y - 9% AT.9.300¥ -0y AT.9.3003-9¥
_______________________________________ fafmee i i B}
T et 7
THg dUgodl sfaac! 4 %99.8
feaaor AT.T.R0Y -9% AT.T.R09Y¥ -0y AT 9.3093-9¥
_______________________________________ fafmrs _ _ }
_______________________________________ fafmre _ i} }
g ferardt e
FHRAT S 8.9
[EERUI AT.9.306% - 9% AT.9.309¥-0Y AT.9.3093-9¥
Staa A (Fair Value) AT HATEA TR AT F¥I
ST § HT HIwaTT
T FUHN I/ ¥
T quHT Itad HA (Fair Value) HT giad
HIYTSTT /AT
g< ¥FH (Net Amount)
AT JATE TRYHT T Fo i
ST q BT et %,35,339.00 %,3%,339.00 %,3%,339.00
T qYHT 99 /6T (99,000.00)
FHTATS / TR
Sfera ame wer
Tferq ity =aen (Accumulated Impairment Loss)
g3 7HH (Net Amount) ¥,3%,338.00 ¥,35,338.00 ¥,3%,339.00
SEAT ¥,35,339.00 %,35,339.00 ¥,3%,339.00
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(00 ERAEAD) - (0073%3'2%") - (0o'a%2'nt's) - (siesodsiq) 1uto)
00 ¥Rb bbb | At RbbEEY 200k K2k 02'22%b%" sh'r20'’2'0% by’ %294 b P22 Iehe
00'br2'by'26's | 2% kR0'2%EE | 0020222, | R02BY 228 % | 00 2% a: 0L 0032'20'b0L Ploolp e ge0% ‘b Lkl
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hk kb bh
00'br2a2% | %aabd22'ba’bh | xR 'bobo%%e | 03308 RR‘R2E | a0t 20b | 2320 B R0 R BB Bl
hialle | %ok 2lblk ki
- - - - - - - B&lRohbh /bRl bk
- (coaba'abiy) |- (00%%2%%2) - (00 Re2"5bbe) - bl lbhb Rl
- aaebaabtes | oo'brr'=22'ab | tor2ray kR 02 R%2"%t " BRI R AR 2202250 %8 hk
- - hk kb bk
- $0°220%%R2% | AR'00%bo'2% | ek oRR ‘02 kY | 2% bbERSbO'b | &2 bbbo%k' RO DL EA.F%””_WWM_EEWW
bs'2b2"%0% TLea%R  [Erabo'at' Foaabho'h  |enro22 bb2to'2 b&lkh b/ biolplith © RAIPR
. 00'b22'k'02"y | %0 000 bR2Y 00 ¥z kst b% 26220%0'b [ 003b% A% R0% 00'bbx'22 2% bizalh 1 260k ‘b 2lhlk
- - - - - - - .WF E
Dinolh biulle | Disols bialle | 28l0dehe RO 2hbth] AT ST PEITNNTY Blhth o
L& a0k 21klk |l® 300k 2lklk ksl 2 2haplth 2 22brtd XY ETNN|
shh
€b'] lodbh Jieb Rlhebd

%0 Qy 3if aiffcd ufdidgsl / Q0OY/006E



20°%3% 35003 [ 2633000 % | K2 XKL AR SE [ RbORRBOMNL | 3='ok=asr | Ak rioWBAL |- 0 h0& Ka'2k’) bibalk bialle & 3602 2lklle
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- %0 b’ R0B0% | 2R R 2SR [0R LA ASWD [ 20 Rby'20fR [ R adRRRRYD |- $2'brabt ey Bleolh hballe 1 ka0t 2kl
b \plbd) 2B

hballe

00820 %2323 | b2abt'o% Ry | ok oboEy At | 227%22'0tbaY |0y oabaa'ey | 2oEabReYh |- %o ba%2%%ka’b 1 %ﬂMPWEE b
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I T 3 |HfRl .98
HZAAX
ferazor - ST

R A

T 39, R09¥ P FreaTT 94,2 ¥,348.99 14,2, 9.9
TS | FHTATSA /T HATF

3 ATNTE 0¥ HPAHET AR (TTeaifa) PY,R¥,U0.9 ¥R ¥,40.9
Iq 9% 99

qq

ot 13,2%,398.2% 13,33, 398.3%
T qeT ferhr

JHTATSA / T HATE

IR ATIE 00y AFHST HivaTd 3R,23,49¥.9% R,]3,49.9%
Iq a9 99

qIq

ESIET] 3,¥4,520.00 2¥9,530.00
T qieT ferhr

FHTSA / GAHATFA

3 ATSTE R0k FfTHH HisaTd RU,RYE RW, V4%
qiReTee T &Y /AT

AqTST § R09¥ Hreard ¥,53,549.95 ¥,53,549.95
ELCAlIERuEE] %,%9,%9%. 99 4,%9,%9%. 98
BT BT

ferhr

REIDINET

3R ATHTS R09Y APTHB! HsaTA 99,¥¥,00%.2% 99,¥¥,00%.2%
ELCAl R EE] %,%¥ 440.00 %,%¥ 440,00
BT BT

ferhr

BEIDINEE

3| TS 0% ATTHSHT HivaTd 95,05,33%.94% 15,05,33%.%4%
g‘s,ﬁﬂa’ fretor Y %%,000.00 Y %%,000,00
g3 ferqrd =7

HTTE R09Y i HivaTa 90,99,4%%.2% 90,49,4%R.%%
ATHTE 0Y ATqHST HisaTa 95, ¥R,¥]1,39 95,%¥R,¥31.39
ATHTE 0% FAfHSHT Hisara 9%,23,359.%9 92,23,959.39

%R QY 3 aIffcs Ufddgal / Q0©Y/006E




REE B F9RI 8.94
- HAT.F.300Y -5k

TR T GET | S F A | T F {909/ T000ed
Frearlt P AT SR #)
Fep o7 fafqa Tearerg fawer Fai qur amadr
TeFaTs fauesr Hal qar qradr
RG]
frdra @I 193,20,48%.00 193,20,48%.00
WP'\'T T JUEI[ (¥,40,030.%0) (¥,40,030.%0)
iy FHE=T AT AT ¥4 ¥R YL Y ¥4, ¥R YL Y
ferst atfaer
ST
I qET fTaTes
AT AT T 3 9,4%,39993.4¥ (¥,40,030.%0) ,4¥,59,059.8¥
AfereeTT aepT ST Y ETATHT T Y
FXPT TTAT TRAATA [T TN T FT
T TR X G /M, ATIE 095 AR, TOIR LY (¥,%0,030.%0) ,4¥,59,059.%¥
TR T FHI( /3T, HE0 q 064 9,05,%%,903.9 1,05,2%,903.99
Y&t fafsa e/ %0,35,00%.¥] = %0,35,008 %3
ATHT YT GTATHT SGTFUR] TR & G/ AT 3 ¥3,%4R.00 = 3 ¥3,R4R.00
I P STAHT [GTITH AT FR G/ AT Y5, 94,5YY. 0% ; Y5, 94, 5YY. 9}
FhrEdmT fa8 IGTEUH W FR G/ A 5 5 5

P AT 9.R09¥-VY

TR Y qEIT | S H< 00T | S F {909 /000
ATt Pt SR a7
b qur fafag Gearerg feusr et qur qradr
YEFATE faU®T HAT AT ATIEr
EAUGIRSEIE]
P ICERSEIE 9% 30,¥¥0.9% 9%, R0,¥¥0.9%
FHETA T IR (§,39,399.20) (£,39,399.20)
gfeqTie FHEr AT AT 32,95,552.49 ],95,553.29
EERR
e
a9 qeAr fTares
FEATT =TT T #) 9,05,2%,903.99 (%%,39.%0) 9,0%,59,85%.39
e aepT aehT X TTETHT T HT
TFIRT TIHAT IRAATA (ST TR TETT H
T TR & G /M, ATIE 095 1,05,2%,903.99 (%,39,399.0) 9,0%,%9,95%.39
TR TR /A, STE0 q 008y, ¥ 25,9¥%. 0% 3%,28,9¥%.0%
Fue fafsta ae/9% 98,39, 535.4% - 9959 535.4%,
ATHT T GIATHT IGTEUH T FT G/ AT 5,R%,%%5.00 . 5,]Y,5%5.00
a7 faeqa AT IR T FR g/ A 5,094,390, 8% - £5,94,3190.4%

QY 3if aIffp Ufddgal / Q0OY/R00E %3




g Ry .95
fera=or AT 9. 309 -9% AT.9.309¥-0Y AT.9.3093-9¥
fearsnrert =T SUae
o 7 dfry wwafaee
T atET T 53,59,500.00 35,400.00
foreg =ty seRTAET 3%,53,¥33.0% 3%,53,¥33.00 19,59, %99.00
A AT e fra 34,09,293.40 3,99,33%.59 39, 63,090.5%
ATAFT STHAT
T FEEE @ 35,9%,32%.59 30,%,006%, 3% 5,38, 4 ¥R.5Y
a7 ¥,50,%% 996.3% 353,24, 494,94 3¥UR15R.39
TEAT T,4%,5%,¥93.4Y9 ¥,¥5,%¥,503.3% 3,00,3%,393.0%
J& e fRiy deerssern O et %.99
fera=or AT 9. 309 -9% AT.T.309¥-0Y AT.9.3093-9¥
TET FeRaETe AT
q=R qeh ATIET
AHATE GTeT
a7 I o fafqa geamane fady
YIS W THworg foe dra 8.9¢
faaor AT.T.30Y - 9% AT.9.300¥ -0y 1. 9.3003-0Y
ATl G b T AR
BT ATfaehepl qRAATRT qraeT
AT T e (Lender of Last Resort) aT& Fferan
o @ivg qeRiamr far Tiesr JEfieaee
YT L FepeArs fa I = atae
SRAfew faxig ST 8.9
[EERUI AT.9.3064 - 9% AT.9.309¥-0Y AT.9.3093-9¥
TS Y (Held For Trading)

grsiaR HMY (Interest Rate Swap)

HKT M9 (Currency Swap)

afrw fafsreg TR (Forward Exchange Contract)

Er)

G AqRATIHT TRT (Held for Risk Management)

grsia? HM9 (Interest Rate Swap)

HKT M9 (Currency Swap)

gt fafsre FEATAT (Forward Exchange Contract)
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DI AR B |

8.0

AT. .00 -9%

AT.9.309¥ -0y

AT.9.3093-9¥

WA TTEd

arafre e

R9,49,24,5¥R.R%

49,3R,93,94%.00

40,54,3%,%49.]%

& 8T

R0,1,3%,400.30

q,R3,1R,%%¢,k5¥.00

9,R9,3%,33,%4.3¥%

= e

9,25,49,4%%.¥5

2,0%,54,883.00

R,0093 k.05

arafre e

98,45, 9,559, ¥R

R,2%,93,% 33R.00

EASALELELAR 4

Taq 8T

9¥%,3,R3,R¥L.¥0

9,39,¥9 95 Y4 3.00

Q% 3LIRUYR &R

= e

{,0%,549.00

R%,0%,449.00

RE,53,RRE.¥%

%,%Y,94,%3,¥9%.00

%,8%,39,08,3%.00

¥,¥¥,%¥,98 939,00

YEHaIC U<l Fege! a1 sHifor favayer

.09

1. 7.300Y-9%

AT.9.309¥ -0y

AT.9.3093-9¥

%,44,9¢,%3,¥q%.00

4,%%,39,0%,3%.00

Y,¥¥ 49 939,00

%44, %3,¥9%.00

¥,2%,39,0%,3%.00

¥,¥¥ % ¥ 9 939,00

fa dtan Hon qem U

8.9

T 7. 3004 - 0%

1. 9.309¥ 0%

1. 9.R0\93-9Y

el AT

YT RFR

AT &1

qaq

STHFAT

farefr |radr

faeefr e qun T g

Tt faera Swes

I X

STHAT

FA TET

>
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& JGTSCS BISaey Afes

IR B
IEERL AT.T.00Y - 0% AT.9.300¥ -0y 1. 9.3003-9Y
Redundancy @l GRS ER
TARER TR (AT egaeT
=TGR! BIAT AT P HLT HIHATR] (AT e
Onerous TFHIATHT FHTRT eaeT
qI 59,0%,5%¥3. ¥V 93, %9 ] 9% 40 R¥,509%3.RY
T 59,0%,5%¥3.¥1 93,¥9,39% .9 ¥,50,0¥3.%¥
AT WUHI YR (Movement in Provision) 8329
faaur AT.F.00Y - 0% AT.F.R00¥ -0y M. 9.3003-0Y
ST 9, BT HroSTd
T FYHT TR ST
T FHHT GART TRTHT =T
T quuT fear ikwewr sgaen
EPGT?JT [EErE] @< (Unwind of Discount)
I R 8.33
faaur AT.F. 004 - 0% AT.F.R00¥ -0y A_T.9.3003-0Y
gfeTie FHETE AT AT FHEIe qTeE 3,33,5%,390.00 1,59,3% ££¥.00 9,9995,433.00
ATAT HTT T T sae %%,¥%,43%.00 ¥\9 9% 393.00 3¥ 3,203.00
FTHIAT HHATT ATT
favt ater foesr 39,53,0%4.54 %5,04,939,03 39,39, 440.39
AEES 9,29,3%,095. %%, 9,¥5,43,34%.00 ’%,%5,093.33
frgrqe fa=r afer s %,2.0,%% Y4348 ¥,%%,29,033.45 3,¥3,3%,250.95
I fae afer =
T AR AT I
fast atehr amsTeT q,%3,94,599.3¢ 339%,380.00 9,30,6%, ¥ ¥ .4 ¥
fafaa fasr smaeta arfaea
fast afer ww=me A 9,£¥,53,599.35 2%,39,43%.00 q,%9,%0,%35.43
q=T T 3,00,43,043.29 £0,00,939,9¢ 49,9%,4¥3.00
TEAT 98,9%,30,435.4% 99,5%,%%, 530 9% R, ¥3,5%,3U¥.]Y%
fafde S (Defined Benefit) TfRIcagw® 8.33.9
ATAATAAT IGTSYHT THHETH! (a0 HAT.T.309% - 9% AT.9.309¥-0Y HT.9.3093-0¥

Unfunded Obligations & TSIl T

Funded Obligations T 3TSTehl A

?,%3,5%,R90.00

9,59,3¥ %%¥.00

1,9895,933.00

FHA AR ATSAH el

R,33,5%,R90.00

9,59,3¥ §5¥.00

q,9995,933.00

EPGTE]T TTSTAT grgTeep! It HA (Fair Value)

q,98%% 94 5.00

4,39,%%,954.00

q,33,%%,9R ¥ .00

Gg TMAABT AR A

44,%%,}9R.00

¥R,59 59,00

43,43,33R.00

frfds @ aifacet dfeswa aifae

3,33,5%,3190.00

1,59,3¥ 55 ¥.00

9,%995,933.00
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ST FHRT (Plan Assets) 8333
Fhaar FreT aFtaet faaver AT.9.300Y -9% AT 4.309¥ -9y _T.9.3093-9¥
ShEdr IR
FIHRT HOIH
Fep fdr
I q,9923 845,00 9,39 ¥%,95%.00 9,33,%¥,9%¥.00
T 9,98%3,945.00 9,39 ¥%,85Y.00 9,33%¥,8%¥.00
fafde o™ <R smere geg aRadH
(Movement in the present value of defined benefit obligations) 8.93.3
faa=or HT.9.300Y -9% AT T.309¥ -9y 7. 9.3093-9¥
ST QAT ATH AT G0 1,58,3¥,5%¥.00 9,9995,933.00 %q,4%,30%.00
[EEIEEAGIE IR 3¥,%¥%,99%.00 (3,0% 535.00) ©%,0%,3%.00
AISTATATE T TR (39,3%,%09.00) (RR,%¥3,2¥5.00) (¥,2%,39¥.00)
I W g T el %¥3,35,933.00 ¥R %%,399.00 R¥ %5 9% 00
ATNTE ATTHSBT AT FISTAT AT 3 H{,5§,00.00 q,59,3% £8¥.00 9,99,95,933.00
AT GRS ge4 (Fair Value) 1 gRac $.33.8
feara=or AT.9.300Y -9% AT.H.309¥ -9y _T.9.30193-9¥
ST 9 T AT FEITepl IFed 7 (Fair Value) 9,39,%¥%,954.00 9,%3,%¥%,9%%.00 ¥q,4],R0%.00
o feTeRr anTeT
AT SRR TR AT 9,89,48%.00 3,%,57%.00 43,2%,9%R.00
foriEes ATRT (AR (13,39,39%.00) (R,34,0%9.00) (,\90,0%.00)
Tftd/Business Combination (39,34,%09.00) (RR,%¥3,R¥5.00) (¥,2%,39%.00)
TISTHT FFITaTe St 13,39,349.00 ?,5%,95%.00 Y,93,93%.00
ATTE AFTAHT AT TEITAHT IPAT T (Fair Value) 998,83, 945,00 9,39,¥%,65%.00 qRR5¥,92¥.00
ATHT NI @YD IHH 8334
faaur H_T.9.R00Y -9% AT.H.309¥ -9y _T.9.3093-9¥
=T i g 3893,¥33.00 20,3%,0%%.00 95,%,093.00
T = 9§,9%,399.00 93,%3,25%.00 ¥,%, 638,00
FreTT getaeTe satea o (13,39,349.00) (,5%,95%.00) (4,93,93%.00)
T i @« 5 ,15%,339.00
T 30,89,43R.00 3},% 933.00 95,9%,093.00
3y A AT SIS XbH 83§
faa=r HT.9.300Y - 9% AT.T.309¥ -9y #T.9.3093-9¥
ﬁq—q-rﬁeﬁ W/(W) 9,3¥%,23,05%.00 ©5,0%,909.00 o5 % ¥%5.00
T 9,3¥,%3,05%.00 55,0%,1909.00 55, %, ¥%5.00
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famTig® g™ 8.3.9
IEERL AT.T.00Y - 0% AT.9.300¥ -0y 1. 9.3003-9Y
GE T R% 2% &%
FIoTT FEqfene Safera 3% % 5%
AIaSIHT g qAaAT afg 4% 1% 1%
e 90% 0% q0%
AR FHT &0 Y %0 Y %0 7
e e BB INE] 8.8
IEERL AT.F.00Y - 0% AT.F.R00¥ -0y M. 9.3003-0%
T TfewaT oA IFad qA (Fair Value) T8
ATHT/ ATFITTH] SETSTD]
afeeiifaa Ao AT (Rt TR Horas
GREYT TRIRGTD! e afie R 8.3y
[EERL AT.T. R0 -9% AT.9.309¥-0Y AT.9.3093-9Y
[THT g AUMIPR AU
<[HT g "ratd faeR
dAq
IR Yol 8.
feaor AT.T. R0 -9% AT.9.309¥-0Y AT.9.3093-9¥
TR AR 9,09,0%,9%,09% .00 50,04 9%,09¥ 00 %939 04 0% .00
aftaed srRmfasr 9o
<[HT A8 (Irredemable) ITIHR AR
Perpetual T
T 9,09,0%,9%,09%.00 50,0%,9%,09%.00 £9,319,04,90¥.00
AR IR ¥.36.9
faaor AT T. 004 - 9% AT.F.300¥ -0y AT.9.3003-0¥
3{'&1’@!@' ﬁ:,ﬁ- 9,0%,00,00,000,00 9,00,00,00,000,00 4,00,00,00,000,00
4,0%,00,000 HERI FIX i &, 00 q,03,00,00,000.00 | 94,0000 0000000 | 9000000000 0O
e ol 9,09,0%,9%,400.00 50,0%,9%,9400.00 50,19, ¥%,300,00
4,09,04,92.9 |TERI I 9fq ©. Q00 9,09,04,9%,900.00 50,04 9%,900.00 50,9 ¥% 300,00
T ‘j"\;,ﬁ- §,09,0%,9%,09¥.00 50,04 9%,09¥.00 %9,39,04,90%.00
4,09,04,9%.0.\9% HERI FIZ IieT 5. 400 q,09,04,9%,09¥ .00 50,04 9%,09%. 00 %939 04 0¥.00
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HERYT IRR @i
- AT . R0 - 9% AT 9. R09¥ -9y AT 9. R0\93-9¥
gfer T LISRIE THH gie T
@y @i 9R.3% | ©50,04,9%,09¥.00 q00% | 50,04 9%,09¥ 00 q00% | %\9R9,04 q0¥ 00
AT AR
q AT T GEITee
q IS W | WESIEFO0 | 0U% | oy e y3quvoo | 5% | qe 303399700
TR 1R.®9% | UOT,¥]RIB.00 | &R¥¥Y% | UY,45,9%,%0.00 99.34% | ¥'9%,59,230.00
T
Rt @t R0.95% | R9,00,00,000,00 - - -
T 9009 | 9,09,0%,9%,09%.00 900% | 50,04 9%,09¥,00 9009 | §9,39,04 90¥,00

0.y YIS a1 |1 ¥aT S WA WU IRED! fqaxor

N ATT.00Y-9% | IT.F.300¥-0Y | 3T.7.3003-0¥
R gfaea R giaea R giaa

S e fataes 20,95

TH T I SraRqTeoTst 19.55 9%.2¢ 14.2%
qgel S hltgdAT 4T QT&;T 99.%¥4 ¥.%¥% 9R.¥9
EUT FHR =T 19.33 %95 %95
FET HAR AT ©.2% q0.0% q0.0%
farite AR <y €Y% %.%0 %.%0
ITH AR Tﬁ?l'q 5o ¥ .20 ¥ 20
IHIIT HST 225 3.9% 3.0%
STHAT HELadl T 2.%9 3.0% 3.0%
STeT STHT I q.0% 1.35 .35
foig O 0.5¥ 9.0% q.0%
ST A 0.25 1.3 q.3¥¢
fa i AT 9T =T 0.95 085 0.%c
AR 997 {r<sT 0.%9 0.5% 0.5Y
TefTehT=T AT 0.4% 0.9 0.9
ERININICE Hrasl 0.4R 0.9Y% 0.9%
HERCCH I 1 0.43 0.%9 0.59
i FAR AT 0.43 0.89 0.59
el Hg 0.43 0.59 0.59
LS EMEREIS] 0.40 0.40
ST 5Y.0¥ 59.%0 R 4%
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HIEROT 3RRAT HUDT Ufdc 8ER
IEERL AT.T.00Y - 0% AT.9.300¥ -0y 1. 9.3003-9Y
AT W K e 50,04 9%,09% .00 %939 0Y q0% 00 %Y %939 %0¥
YR TSR ?4,00,00,000,00
T AR ST 9R,95,93,20.00
ghYS SR feprare 99,4%,53,%00
T 9,09,0%,9%,09¥%.00 50,04 9R,09%,00 %839,04 90¥.00
SIS T DIVE® 8.39
faazor AT.T.00Y - 9% AT.9.300Y -0y AT.9.3003-9¥
Fenier ST B9 9%,09,4%,93%.09 91,09,33,445. ¥ ¥ Q4,380 ¥,30% .48
FIET ATHEBT I
FEIWTT ATHITF ARSI HIY 93,48, %94, ¥ ¥ 9¥,29,989.0% 9,23,¥35.45
ISt fRal SEreT HY
IHTERT B9 ©5Yq9 Y03 .9
G STET By
T THTATSA 1Y
TR AHATE F
Ifera H (Fair Value) BT (R,%4,98,0%9.3Y) (4,5%,59,0%%.%9) (R3,55,R45.%5)
ATATeT AHET B
forefse =TT (R%,%4,4%0.9%) (89,%%,§R0.8%) (§393,439.50)
fadmy SEreT #y
qT SHIET B9 9%,%3,33%.3% 39,%%,§89.30
ST ¥,95,33,545.¥5 94,09,93,8 R 4R 9¥,43,¥¥,09.39
Teifaa <l den gfcagan 8¢
feara=or AT.9.R0Y -9% AT F.309¥ -9y 7. 9.3093-9¥
Frtaa T 45,¥9950.4% 43,04,33¢.00 9,93,04,33%.00
freRoT AU raeTes 9%, 43,9%,01% 3%
9Sir gfqagar
fert gfcagan
HET AT
ST 99,99,49,34%. %% ¥3,04,334.00 9,93,0%,33%.00
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gafaa <1l

8¢9

AT. .00 -9%

AT.9.309¥ -0y

AT.9.3093-9¥

fesrd T sHAfe Hiee

> 3

Teptera faeq

sty fafrwa gwfar

%0,00,000,00

et gfqagar

I giqagar

AT ATAT GRS <o

15,%¥9,950.4%

43,04,334.00

43,04,33%.00

%5,%9,950.4%

43,04,334.00

9,93,0%,34.00

faaRor TRy glemes

8.

fera=or

AT .09 - 9%

1.9, 300¥ -0y

#1.9.3093-9¥

AyaTtEd ol

ATIRSTHREH ITANT AT feaT

9%,43,9%,0%. 3%

hige FTEHT ITANT ARTHT @A77

FiTqT=eR! IYANT AR TeRT TaaT

SHFART STANT AUt faar

STHAT

9%,43,9%,0%.3%

Yol wfcragan

8.3

fera=or

19,3004 -5

1. 9.09¥-9Y

1.9.3093-9¥

FHIA AT STHIUHT AT Goir gfqagarn

fererd T TRRTAT TRTH

feer ¥ TRRIAT AATRTHT

STHAT

IS FETAT AT YT gfqagar

ferd T FwhTar TTRTH

feer ¥ TRRIAT AATRTHT

STHAT

B STHAT

>

QY 3¥f aIffcp Ufdideal / Q00Y/R00E K




fos ufdagar 8.8

IEERL AT.T.00Y - 0% AT.9.300¥ -0y 1. 9.3003-9Y

efera foast afqagan
I AW ATH GUSHT TF T AATH foIor TRRIATH! SHAT
wiasHT fae ot ~qAaH @
TF Y FATHRT
TF 99 T g6l ¥ 99 9|1 B - - -
Y T AT
W - - -
far ferer gfqagan
I AYY ATH GUSHT TF T AATH foIor TRRIATHT SHAT
wfasgHT fae ot ~qAaH &N
TF TG FATHR!
TF 99 TR del ¥ 9 9T HH - - _
Y T ARt

4,28.5 Litigation

"The provision of Income tax for Current Year Rs.64,999,130.00 (Previous Year Rs.3,36,57,289.00) has been made as per Income Tax Act 2058
and its requlations as per self-assessment basis of computing tax from taxable income.

The company applied for administrative review to Inland Revenue Department as on 2064/11/24 against tax assessment by Inland Revenue
Office for the Fiscal Year 2060/61, but the department had not made any decision. As a result, the company appealed for review to Revenue
Tribunal Office as on 2067/09/16 and as per appeal process, it is required to deposit 50% of determined tax assessment of Rs.53,05,225 by
Revenue Inland Office as security money. The company has already deposited Rs.2,40,864 at the time of adjusted income tax determined
by Inland Revenue Office, additional Rs.2,00,000 has been deposited at the time of applying at Inland Revenue Department and remaining
Rs.22,11,749 would be deposited as security, as the company has already deposited Rs.22,12,000 as security deposit and filed the appeal
in the Revenue Tribunal Office and It came to know the decision of Revenue Tribunal on 2070/01/12 and the company had filed petition in
Supreme Court on 2072/09/16 after not getting satisfactory decision of Revenue Tribunal. The case is still pending in Supreme Court till the
date and no provision is assigned for the liability and shown as contingent liability in financial statement.

The Medium Level Tax Payer Office has assessed additional tax liability of Rs.7,22,754 for the Fiscal Year 2071/72 including additional tax,
interest and penalty and the additional tax liability of Rs.1,86,798 is accounted for as expense in Profit and Loss account for the Fiscal Year
2075-76 and the company applied for administrative review to Inland Revenue Department as on 2075/12/24 against tax assessment by
Inland Revenue Office for remaining amount of Rs.5,35,996."
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AT fAa_UTeR! ST SIGAED

TS IR

JoTISes WISalod [RA1d1es

(00§ 3G HITTHTH)

8.3%

fera=or

1. 9. 3004 -5

1.7, 09¥-0Y

A qIT A9 AT

TSl I SHAT &b HioaTad qaT fera=

Fep o fafqa G=amaT @t Hsard ¥,595%, 59993 ¥ 9 U5 §R%,.00

Fep o7 fataa Gearars fauer sl gt aradr 3393935, ¥0

TEFHATS [UHT FHSAT AT FTILT ©3,019,%¥9,035. 94 90 4], %, 38 WY

[ERICERIRCHIG]]

FHATT FHT qAT ATIET 9,0%,300.% %0,%0,95%.¥3

A TS AT 9,39,4%,5%9.05 9,9%,34,053.00

SHT TS ATRTAT ©%,30,5% 4%%.0% 9990,05,5%9.55
IS ERCE 8.30

fera=or AT.9.300% -9% AT.9.300¥-9Y

Fop o fafqa Geararg fa ard

TEHHT AT 49,53,39,339. 44 43,4%,2%,930.00

fast afer &1 qar AT 3,53930.9%

EREERSIN

FREAT TNRTHT FeTaE ATafaed qraca

A

ST AT @ %5,9%,90,3%1.90 YR4R,RR,9R0.00
Yo ¥ BT =T %39

feaor AqT. 9. 3064 - 0% AT.F.309¥ -0y

FAT HALATIA Teh

el b 3,%%,30,20% %3 3,30,%,543.00

Fe-fafaaao qer

giagar ek

fefe /fafe /feade o 3%4,3%0.0% 93,033.00

Hiee FE /TETH TR T AfTH0T ek

TE-STHTAT T9T Swap e

T HfpF e

FHIfT AT odb

Tt b 5,49,099.3% ?,15,§0%,00

e Tk

PINGRERCIE N

ST GERIAT STEAT BT

AR TETA BT %0,400.00 43,000,00

AT o T B AR 4%,%%,5%% .30 5%,4%,959.00

ST Y[e% I HIAAT AT ¥,99,49,590.35 ¥,39,3,%%5.00
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Yo < BEE @9 8.3
faa=or AT .09 - 9% _T.4.309¥ -0y
TEUH AT e
st/ AR TS ok
SIS T 19,33,339.3% 10,995%5.5%
EleTE e
fefe /fafe/fade ook
AHeT oo T HHIA 4,9¥%.03 ¥,%99.00
T o T HAAT @
AT e T HATA @< 99,35,39%.¥] 10,53, ¥R.5%
Gq RS A= 833
[EERUI AT.9.309%-9% AT.9.300¥-9Y
e qraterr Itera HA (Fair Value) HT TTHT qREdT
ST FFITe! [shIaT ST AT/ AT
AT ArITAATE AThT ST ATETHT
I TRITAETE UehT AT AT
fageflt T FRERATT TUHT ATHRT A=
I
T AMMNKE ATRTAT
I AT AT .38
faa=r M. 309 - 9% T.4.309¥ -0y
faaeft fafrwaet qraeTs s
BRI ERCUICIRCET R el AV IEAIE 30,519 9300
AT G Itad HA (fair value) HT TTH ATHRT/ AT
Zfeadl ITHIOTHT HUHT ATHIL 3,55, %¥50.9% %, 335.00
TR T TR For0THT g AR/ A 3,%%3.00
AT FF (bl ferhrAT g7 AR/ T
Fetera st smeTr
A ¥ ATQIHT fohre g ATRT /AT
a=T 993,¥5,9%.53 50,39,¥%%.00
TEAT 9,%%,999%. %Y 9,3%,55,2%5.00
Holl SRH W/ﬁﬁﬁ T 3T A (Impairment Charge/(Reversal) for Loan and Other Losses) 8.34
fara=ur AT T.309Y - 9% HT.4.309¥ -0y

Fop T faelirr G=umans fam w1 qar WA g ar /A

‘]ﬂyOOyOOO, (o]e]

(3,44,000.00)

YEHATS (& HoAl qAT ATTETAT & BT/ AT

V9YURE. %

R,RL33,39¥.00

fafaar @R=AT g7 &t/ AT

Fep T fairar TRATHT HISSTAAT g7 BT/ AT

FHT T ITRIUHAT g BT/ AT

@A T AT AT g BT/ AT

99,000.00

AT FFITTHT G ATRT FraT

STHAT

&5 MR URE.RK

R,15,\%,39¥.00
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FHANI @A .35
faa=or AT .09 - 9% _T.4.309¥ -0y

qea ¥ 9933 545,33 3,49.%3,30%.00
T 3,30,%0,999, %Y 3,95 9%,23%.00
IR R¥,9%,0¥0.0% 39,55, %45, %0
=T F ¥9,99,3%9. ¥5 33,%5,008.00
G 9 ¥y R¥]. 99 %,3%,099,00
arfers qur faem @= 15,9%,08%.¥5 92,5384 ¥.00
wfera faar 19339954 35,5%,%%0.9g
AR 94,33,489.8% 93,%3,000.00
A 9,%3,383.0% q,39,504.00
FHAT Jredre - -
T @™

NFRS 3]?]11—@ ﬁqfﬂ-q- -@;i- R5,9% RRR.59 R0,\5% 0 0¥
FHERT T O @;‘g—\g ¥0,%¥\9 03 Yy 35,05 %¥5.00
STFT R, 83,£%,00%.30 5,30,35,3%0.8%
FHAT T 9,8%,53,519.35 ?%,39,43¥.00
SET 99,39, ¥9,59%.%5 Q,R¥,5R,05¥.]R

3T HATHT WA (Other audit related expenses) 8.30
fara=ur AT.T.309Y - 9% HT.4.309¥ -0y

FETAE JS5F 9T 90,40,000|00 %,33,000|00
TG ETFRT TeTTF G 3,3%,000100 3,3%,000]00
I AR qeafed geee 30,25,93¥15% 93,34,30310%
EAFF T FAAT @ 90,93, %q1%% §,%%,%35100
FTTE @ 3,0%,43,%¥531%3 q,53,34,894100
et ot @= JUE,9¥%,0051%0 3,39,09,%¥\%R 50
JTHITE AR qeare @< 99,3% 503135 Y, 0% S o503
a2 219,204 ¥195 93,49, B & I%q
SFAT £,94,44,9%51R0 %,39,% 4365
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4.41.2  Status of Tax Settlement status
"The assessment of income tax for fiscal year 2068/69, 2069/70, 2070/71 has been completed. The assessment of income tax for fiscal year

2060/61 and 2071/72 is still pending. In the assessment of income tax, the following is the difference in tax liability between bank's return

and assessment of Inland Revenue Department:"

Particulars " Income Tax (as per self-assessment)" | " Income Tax (IRD) " Differences
2068/69 5,73,52,500.00 5,87,59,429 .05 14,06,929 .05
2069/70 8,16,91,739.00 8,29,42,981.67 12,51,242 .67
2070/71 12,40,57,580 .40 12,52,33,326 .92 11,75,746 .52
2071/72 13,36,74,777 .10 13,52,80,897 .29 16,06,120.19
Total 39,67,76,596 .50 40,22,16,634 .93 54,40,038 .43

The company applied for administrative review to Inland Revenue Department as on 2064/11/24 against tax assessment by Inland Revenue
Office for the Fiscal Year 2060/61, but the department had not made any decision. As a result, the company appealed for review to Revenue
Tribunal Office as on 2067/09/16 and as per appeal process, it is required to deposit 50% of determined tax assessment of NPR. 53,05,225 by
Revenue Inland Office as security money. The company has already deposited NPR. 2,40,864 at the time of adjusted income tax determined
by Inland Revenue Office, additional NPR. 2,00,000 has been deposited at the time of applying at Inland Revenue Department and remaining
NPR. 22,11,749 would be deposited as security, as the company has already deposited NPR. 22,12,000 as security deposit and filed the appeal
in the Revenue Tribunal Office and It came to know the decision of Revenue Tribunal on 2070/01/12 and the company had filed petition in
Supreme Court on 2072/09/16 after not getting satisfactory decision of Revenue Tribunal. The case is still pending in Supreme Court till the
date and no provision is assigned for the liability and shown as contingent liability in financial statement.

QY 3¥f aIffcp Ufdideal / Q0©Y/Q00E 99



@ IO BIEalo [AfSes
The Company applied for administrative review to Inland Revenue Department as on 2075/12/24 against tax assessment for the Fiscal year

2071/72, but the department has not made any decision to till date.

4.42 Earning per share

Amount in NRs.

FY 2075-76 FY 2074-75
Earning attributable to equity shareholders 9,99,85,837.83 8,73,40,919.35
Weighted average number of shares for the period 83,67,656.49 67,27,051.04
Earnings per share 11.95 12.98
Diluted Earning per share 11.95 12.98
4.43 Weighted average Interest Rate Spread:
FY 2075-76
Weighted average yield on interest bearing asset for the year 14.83%
Weighted average cost on interest bearing liability for the year 9.77%
Weighted Average interest rate in loan and investment 4.34%
Weighted average interest rate spread 4.74%

4.44 Interest Income

Entire Interest Receivable on Loans & Advances has been transferred to Interest Suspense Account as per the NRB Directives. No interest is
capitalized during the year.

4.45 Loan Written off

During the FY 2075/76 bank has written off loan and receivable relating to borrower amounting to NRs.6,559,830.30

4.46 Depreciation Method

The Financial Institute has charged depreciation on Written Down Value Method based on the estimated useful life of each assets. The

company has identified impairment of fixed assets as follow:

FY2073-74
"Net Impact in
New e Retained Earning"
Impairment 3,05,819 - 3,05,819
Net WDV of Fixed Assets 5,16,15,771 5,19,21,590 (3,05,819)
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UNITED FINANCE LIMITED

Statement of Distributable Profit or Loss
For the year ended 31 Ashadh 2076 (16 July 2019)

; Bank
Particulars -
Current Year Previous Year
Opening Restated Retaining Earnings as on 1 Shrawan, 2075 12,27,84,084.91 18,10,24,051.89
Net Profit As per Statement of Profit or (Loss) 9,99,85,837.83 8,73,40,919.35
Appropriations:
a. General Reserve (1,99,97,167.57) (1,74,68,183.87)
b. Foreign Exchange Fluctuation fund - -
¢. Capital Redemptin Reserve - -
d. Corporate Social Responsibility Fund 1,34,745.60 (2,98,732.46)
e. Employe Training Fund (88,280.66) -
f. Bonus Share Issued - (12,78,13,970.00)
g. Cash Dividend Paid (4,21,32,583.00) -
h. Others - -
Profit or (Loss) Before Regulatory Adjustment 16,06,86,637.11 12,27,84,084.91
Regulatory Adjustment (7,87,17,402.31)
a. Interest receivable (-)/previous accrued interest received (+) (2,36,67,510.00)
b. Short loan loss provision in accounts (-)/reversal (+) -
¢. Short provision for possible losses on investment (-)/reversal (+) -
d. Short loan loss provision on Non Banking Assets (-)/resersal (+) (3,36,214.00)
e. Deferred tax assets recognised (-)/ reversal (+) (1,54,87,081.94)
f. Goodwill recognised (-)/ impairment of Goodwill (+) -
g. Bargain purchase gain recognised (-)/resersal (+)
h. Acturial loss recognised (-)/reversal (+) (94,45,160.19)
i. Other (+/-)
Fair Value Reserve - Investment (2,97,81,436.18)
Distributable profit or (loss) 8,19,69,234.80 12,27,84,084.91
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UNITED FINANCE LIMITED

Notes to the Financial Statements
Notes forming part of the Accounts as on Ashad 31, 2076

5.  Disclosures and Additional Information
5.1. Risk Management

In Compliance with Nepal Rastra Bank Directive on 6 "Corporate Governance", the Board of financial institution of institution has established a Risk
Management Committee with clear terms of reference . As at the date of this report, the Risk Management Committee compromised of following.

S.No. Member of Risk Management Committee Designation
1 | Non-Executive Director from Promoter Coordinator
2 | Non-Executive Director from Promoter Member
3 | Deputy Chief Executive Officer Member
4 | CRM Head Member

The Committees meet least four times annually. The committee oversees and reviews the fundamental prudential risks.

Risk is inherent in the financial institution’s activities but is managed through a process of ongoing identification, measurement and monitoring,
subject to risk limits and other controls. This process of risk management is critical to the financial institution’s continuing profitability and each
individual within the financial institution is accountable for the risk exposures relating to his or her responsibilities.

Governance Framework

Risk Management Committee of the financial institution has formed to review the credit risk, Market risk, and liquidity risk of the institution.
Apart form this institution has formed the Assets and Liability Management Committee to monitor liquidity risk as well as market risk, AML CFT
committee in order to monitor the operational risk The committee and subcommittee has effectively discharged their deities and responsibility.

The Financial Institution’s risk management framework are established to identify and analyse the risks faced by the institution to set appropriate
risk limits and controls and to monitor risks and adherence to limits. Through its , the Financial institution seeks to efficiently manage credit, market
and liquidity risks which arise directly through the institution's commercial activities as well as operational , regulatory and reputational risks
which arise as a normal consequences of any business undertaking. As part of this framework, the institution uses a set of principles that describes
its risk management culture. The institution, through its training and management standards and procedures, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations.

The Major risk area and mitigation mechanism is as given below
5.1.1 Credit Risk

Credit risk is the potential for loss due to failure of counterparty to meet its obligation to pay the financial institution in accordance with agreed
term.

Risk is an inherent feature of any business and it drives an entity towards income generation. Likewise, Risk management objective of the financial
institution is to strike balance between risk and return, and ensure optimum Risk-adjusted return on capital. A reasonable level of return is essential
for sustainability of the business. However, taking higher risk in search of higher earnings may have chances to result in failure of business. Thus
effective risk management is a must for business success. Towards this end UFL financial institution has implemented robust risk management
architecture as well as policies and processes approved by the Board of Directors. These encompass independent identification, measurement and
management of risks across various facets of financial instituting operation.

Board level risk management committee has been set up under NRB Directive for ensuring/reviewing financial institution's risk appetite are in line
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with the policies and CRO acts as member secretary. CRO closely monitors and report on credit related risks in ALCO & RMC meeting.
5.1.2 Market Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as
interest rates, foreign exchange rates, commodity prices and equity prices. The institution classifies exposures to market risk into either trading or
non—trading portfolios and manages each of those portfolios separately.

Market Risks are discussed at Asset Liability Committee (ALCO) of the institution and even discussed at respective division level on open position on
daily basis. The limits for open position are controlled, level wise which ensures in-depth knowledge of the market and movement before taking
decision (by choice). The monthly reports on such aspects are well discussed and dealt in ALCO. The committee ensures functioning of the jobs in
line with the policies and procedures and suggests/recommends for necessary steps collectively to address the risk on interest rate movement,
exchange rate movement and equity price changes. Most of the market operations (investments) are done Treasure which reports to the Chief
Executive Officer and exposure accounting including booking of income/expense is done from Department which reports to the Chief Executive
Officer. The institution assesses the open position on daily basis and calculates risk exposure for allocation of required capital in line with Basel
provisions. Likely impact on earnings due to change in the market condition and change in the standing of the counterparty are well assessed
periodically and necessary actions are taken as appropriate. Similarly the unit is equipped with modern and advanced information system on global
news, market movements and any incidents so that institution can manage and maintain the position favorably.

The institution has been working continuously towards risk diversification of its assets base so as to achieve better portfolio mix and to protect/
enhance the overall risk on its loan book. The strategic focus of mapping business is gradually reducing high-risk assets and increasing low risk
exposures.

The Risk subject to this requirement are:
a) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates.

b)  Currency Risk

Foreign exchange risk is potential for the institution to experience volatility in the value of its assets, liabilities and solvency and to suffer actual
financial losses as a result of changes in value between the currencies of its assets liabilities and its reporting currency
¢)  Equity Price Risk

The risk of fluctuation in fair values or future cash flows of a financial instrument due to a change in market prices, other than those occurring due
to interest rate risk or currency risk, is referred to as equity price risk. Accordingly, the equity price risk affects the Institution's investments in equity
instruments.

5.1.3 Liquidity Risk

Liquidity risk occurs when an institution cannot meet its short-term debt obligations. The investor or entity might be unable to convert an asset
into cash without giving up capital and income due to a lack of buyers or an inefficient market. The institution has developed internal control
processes and contingency plans for managing liquidity risk. This incorporates an assessment of expected cash flows and the availability of high
grade collateral which could be used to secure additional funding if required. The Liquidity Risk is managed by ALCO. The ALCO has developed the
Unified Treasury circular for overall liquidity management of institution.
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5.1.3.1 (dassification of Financial Asset and Liability based on maturity

As on Ashad 2076 Amount in NRs.
Particulars 1-90 days 91-180 days | 181-270 days 271-365 More than 1 Total
days year

Financial Assets
Cash Balance 8,81,98,146.33 - - - - 8,81,98,146.33
Balance with Banks & Fls 1,39,08,49,228.86 - - - - 1,39,08,49,228.86
Investment in Foreign Banks - - - - - -
Call Money - - - - - -
Government Securities 28,00,00,000.00 28,00,00,000.00
Investment -Others 20,08,46,254.69 20,08,46,254.69
Nepal Rastra Bank Bonds - - - - - -
Inter Bank & Fl Lending - - - - - -
Loans & Advances 19,27,00,000.00 61,53,00,000.00 37,97,00,000.00 51,07,00,000.00 | 4,49,73,08,987.48 |  6,19,57,08,987.48
Interest Receivable 4,10,75,069.67 - - - - 4,10,75,069.67
Others - - - - 1,12,65,023.02 1,12,65,023.02
Total Financial Assets(A) 1,71,28,22,444.86 | 61,53,00,000.00 | 37,97,00,000.00 | 51,07,00,000.00 | 4,98,94,20,265.19 | 8,20,79,42,710.05
Financial Liabilities
Current Deposits 1,27,77,857.86 - - - - 1,27,77,857.86
Saving Deposits (including call) 2,19,78,62,712.56 4,67,63,036.43 4,67,63,036.43 4,67,63,036.43 3,57,95,210.00 |  2,37,39,47,031.86
Fixed Deposits 1,63,00,71,10437 | 1,05,83,36,391.35 60,91,31,757.73 60,70,82,277.35 26,62,46,998.48 |  4,17,08,68,529.28
Debentures/Bonds - - - - - -
Borrowings - - - - - -
Other Liabilities and Provisions 12,35,15,599.99 1,63,953.57 1,63,953.57 1,63,953.57 4,55,19,920.36 16,95,27,381.06
Sundry Creditors 1,91,26,078.49 - - - - 1,91,26,078.49
Bills Payable 21,63,725.85 - - - - 21,63,725.85
Interest Payable 5,90,46,553.59 - - - - 5,90,46,553.59
Provisions 81,06,842.47 - - - - 81,06,842.47
Others 3,50,72,399.59 1,63,953.57 1,63,953.57 1,63,953.57 4,55,19,920.36 8,10,84,180.66
Total Financial Liabilities(B) 3,96,42,27,274.78 | 1,10,52,63,381.35 | 65,60,58,747.73 | 65,40,09,267.35 | 34,75,62,128.84 | 6,72,71,20,800.06
Net Financial Assets(A-B) (2,25,14,04,829.92) | (48,99,63,381.35) | (27,63,58,747.73) | (14,33,09,267.35) | 4,64,18,58,136.35 | 1,48,08,21,909.99
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As on Ashad 2075 Amount in NRs.
Particulars 1-90 days 91-180 days | 181-270 days 271-365 LLIGUETIL Total
days year

Financial Assets

(Cash Balance 11,03,31,354.90 - - - - 11,03,31,354.90
Balance with Banks & Fls 1,09,31,50,095.00 - - - - | 1,09,31,50,095.00
Investment in Foreign Banks - - - - - -
Call Money - - - - - -
Government Securities - - - - 28,00,00,000.00 28,00,00,000.00
Investment -Others 21,22,33,818.56 21,22,33,818.56
Nepal Rastra Bank Bonds - - - - - -
Inter Bank & FI Lending - - - - - -
Loans & Advances 24,43,00,000.00 36,61,00,000.00 24,41,00,000.00 42,21,00,000.00 |  4,11,24,16,148.37 |  5,38,90,16,148.37
Interest Receivable 4,63,80,168.00 - - - - 4,63,80,168.00
Others - - - - 30,11,922.00 30,11,922.00
Total Financial Assets(A) 1,49,41,61,617.90 | 36,61,00,000.00 | 24,41,00,000.00 | 42,21,00,000.00 | 4,60,76,61,888.93 | 7,13,41,23,506.83
Financial Liabilities

Current Deposits 98,71,640.84 - - - - 98,71,640.84
Saving Deposits (including call) 15,14,49,692.73 5,04,83,230.91 5,04,83,230.91 5,04,83,230.91T |  2,22,12,62,160.10 |  2,52,41,61,545.57
Fixed Deposits 1,49,73,74,984.15 49,89,06,299.53 55,37,68,405.49 69,98,41,269.42 20,97,82,126.00 |  3,45,96,73,084.59
Debentures/Bonds - - - - - -
Borrowings - - - - - -
Other Liabilities and Provisions 9,17,68,321.35 1,65,713.00 1,65,713.00 1,65,713.00 3,35,52,352.58 12,58,17,812.93
Sundry Creditors 1,48,12,269.00 - - - - 1,48,12,269.00
Bills Payable 68,05,737.03 - - - - 68,05,737.03
Interest Payable 5,45,97,032.98 - - - - 5,45,97,032.98
Provisions 73,47,976.17 - - - - 73,47,976.17
Others 82,05,306.17 1,65,713.00 1,65,713.00 1,65,713.00 3,35,52,352.58 4,22,54,791.75
Total Financial Liabilities(B) 1,75,04,64,639.07 | 54,95,55,243.44 | 60,44,17,349.40 | 75,04,90,213.33 | 2,46,45,96,638.68 | 6,11,95,24,083.93
Net Financial Assets (A-B) (25,63,03,021.17) | (18,34,55,243.44) | (36,03,17,349.40) | (32,83,90,213.33) | 2,14,30,65,250.25 | 1,01,45,99,422.90

5.2 Capital Management:

5.2.1 Qualitative Disclosures- The Company has formulated

The Financial Institution has formulated and implemented the "Internal Capital Adequacy Framework 2018" (ICAAP 2008) which has been approved

by the Board of Directors. The ICAAP 2018 is a system of sound, effective, and complete strategies and processes that allows the Fls to assess and

maintain, ongoing basis, the amounts, types and distribution of internal capital that the FIs considers adequate to cover the nature and level of risk

to which the Fls is or might be exposed to.

Internal Capital Adequacy Assessment Process (ICAAP) shall also include requirement to have robust governance arrangements, efficient process

of managing all material risks and an effective regime for assessing and maintaining adequate and economic capital at the Fls where economic

capital (economically needed capital) refers to the amount of capital required for the Fis's business operations and for financing the associated

risks.

ICAAP 2018 shall provide policy and procedural guidelines for the calculation of internal capital adequacy by prescribing appropriate methodologies,

techniques and procedures to assess the capital adequacy requirements in relation to the Fls's risk profile and effectiveness of its risk management,

control environment and strategic planning.

The Board shall be primarily responsible for ensuring the current and future capital needs of the Flsin relation to strategic objectives. The management
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shall review and understand the nature and level of various risks that the Fls is confronting in the course of different business activities and how this
risk relates to capital levels and accordingly implement sound risk management framework specifying control measures to tackle each risk factor.

5.2.2 Quantitative disclosures

a.  (Capital Structure and Capital Adequacy
Financial Year 2075/76

(Amounts in NPR '000)

Particulars

This Year

Previous Year

A) Core Capital

14,56,121

10,83,158

1. Paid up Capital (Ordinary Shares)

10,10,519

8,00,519

2. Proposed Bonus Shares

3. Share Premium

1,89,000

4. Irredeemable preference shares

5. General Reserve Fund

1,90,120

1,70,123

6. Accumulated profit/(loss)

81,969

1,22,784

7. Amount of profit and loss of the current Fiscal year as shown in the balance-sheet

8. Capital Redemption Reserve Fund

9. Capital Adjustment Fund

10. Calls in advance

11. Other free reserves

To be deducted

(15,487)

(10,268)

« Amount for goodwill

« Deferred Tax Assets

15,487

10,268

« Amount invested in shares and security in excess of limits

« Amount invested in security of the company having financial interests

« Fictitious Asset

« Amount invested in purchase of land and houses for self use ignoring directives of this Fls

« Amount invested in land development and housing construction in excess of limits

« The share underwriting could not be sold within the stipulated time

« The credit and other facilities made available to the persons and organizations banned by the prevailing laws

(B) Supplementary capital

65,638

58,040

1. Provisions of loan loss made for pass loan

60,865

53,267

2. Additional loan loss provision

3. Hybrid capital instruments

4, Unsecured subordinated term debt

5. Exchange Equalization Fund

6. Assets revaluation Fund

7. Investment adjustment Fund

4,773

4,773

() Total Capital Fund (A+B)

15,21,758

11,41,198

(D) Minimum capital Fund to be maintained based on risk weight assets

Capital Adequacy (11%)

22.18%

18.91%

Core Capital (5.5%)

21.22%

17.94%

Capital Fund (more/less) by %

11.18%

7.91%

Core Capital (more/less) by %

15.72%

12.44%
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i)  Capital Adequacy Ratio
Capital Adequacy Ratio of the Fls as at 16th July 2019 stood at 22.18%.
ii)  Summary of Fls's internal approach to assess the adequacy of capital to support current and future activities, if applicable

The Fls prepares a long term 5 year's Strategy Plan and to achieve the long term plans, the Fis prepares annual Budgets/Operating/ Tactical plans
as stipulated in the Budget Policy and strategy Document of the Fls. To ensure that the Fls's capital adequacy commensurate to demand of the Fls's
capital required by the business planning, the Management and the Board prudently and proactively engage on ongoing process of capital and risk
assessment, stress testing and scenarios testing, monitoring and reporting as per the ICAAP 2018.

The Fls has also formulated and implemented “Stress Testing Guidelines 2015” in order to assess of the vulnerability of the FIs under various stress
situations typically, application of “what if " scenarios, especially in the problematic identification of low frequency but high severity events and
identifying expected and unexpected losses. It focuses on capturing the impact of large, but still plausible events and understanding the overall risk
profile in a coherent and consistent framework, including impact analysis on earnings, solvency and liquidity.

"A formal monitoring and reporting mechanism have been established to provide the senior management necessary information on the risk profile,
trends, and the capital requirements as per ICAAP 2018 and Stress Testing Guidelines. Such reports are being prepared on a monthly and quarterly
basis and circulated to relevant business units/departments, Integrated Risk Department (IRMD), and tabled in Assets Liability Committee (ALCO)
meeting. Further quarterly reports are presented to the Risk Management Committee and the Board for review and discussions."

b.  Total Risk Weighted Exposure Calculation Table:

Financial Year 2075/76 (Amounts in NPR '000)
This Year Last Year
Balance Sheet Exposures Weight Risk Weight Risk Weight
Amount Amount
Assets Assets

(A) On balance-sheet Assets
Cash deposits 0 88,198 - 1,10,331 -
Gold (tradable) 0 - - - -
Deposits with Nepal Rastra Bank 0 2,68,890 - 2,84,652 -
Investment in Government of Nepal bond 0 2,80,000 - 2,80,000 -
Investment in Nepal Rastra Bank bond 0 - - - -
Fixed receipt pledged loan extended against one’s own fixed receipt to be most secured 0 1,71,133 - 1,76,484 -
Loan extended against security of government bond to be most secured 0 - - - -
Accrued interests for government bond 0 2,983 - 2,983 -
Amount deposited by classes “B”and “C” licensed institutions in the Youth and Small 0 8,225 - 8,225 -
Entrepreneurs Self-employment Fund under the Deprived Sector Lending
(laims of deposits/fixed receipts at the domestic banks and financial institutions 20 4,787 957 20,673 4,135
"Fixed receipt pledged loan extended against fixed receipts of other banks 20 - - - -
and financial institutions to be most secured"
Deposits with foreign banks 20 - - - -
Money at call 20 11,17,173 2,23,435 7,87,825 1,57,565
Loan extended against internationally rated licensed institution 20 - - - -
Other investment made in internationally rated Banks 20 - - - -
Inter-bank lending 20 - - - -
Investment in shares, debentures and bonds 100 2,38,813 2,38,813 2,38,635 2,38,635
Other investments 100 - - - -
Total amount including loans, credit, and bills purchase/discount 100 58,24,651 58,24,651 51,22,608 51,22,608
Fixed assets 100 54,280 54,280 60,096 60,096
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Other net interests amount to be received 100 41,075 41,075 46,380 46,380
Net Non-Banking Assets 100 528 528 528 528
All other assets (except advance income tax payment) 100 62,702 62,702 4191 4191
Real estate/residential housing loans exceeding the limits 150 - - - -
(R) Total 81,63,438 64,46,441 71,81,333 56,71,859
(B) Off-balance-sheet Items -
Bills collection 0 - - - -
Forward foreign exchange contract 10 - - - -
Letter of Credit of less than six- month period (full amount) 20 - - - -
"Guarantee issued against the guarantee of internationally 20 - - - -
rated foreign licensed institution"

Letter of Credit of more than six-month period (full amount) 50 - - - -
Commitments relating to bid bond, performance bond and underwriting 50 - - - -
Credit purchase/repurchase and takeover 50 - - - -
Advance payment guarantee 100 - - - -
Financial and other guarantee 100 - - - -
Irrevocable loan commitment 100 - - - -
Possible liabilities for income tax 100 5,841 5,841 5,305 5,305
All types of possible liabilities including acceptance 100 - - - -
Re- discounted bills 100 - - - -
Unpaid fully share investments 100 - - - -
Unpaid guarantee claims 200 - - - -
Possible liabilities claims on institution but not accepted by institution 200 - - - -
(B) Total 5,841 5,841 5,305 5,305
Amounts provisioning for Operation Risk (C) 100 4,08,172 4,08,172 3,59,067 3,59,067
Total risk-weight assets (A)+(B)+(C) 85,77,452 68,60,454 75,45,705 60,36,231

5.3. Classification of Financial Asset and Liabilities

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length
transaction on the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either;

In the principal market for the asset or liability
In the absence of the principal market, in the most advantageous market for the asset or liability.

Fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest. When available, the institution measures the fair value of an instrument
using quoted prices in an active market for that instrument. A market is regarded as active if quoted prices are readily and regularly available and
represent actual and regularly occurring market transactions on an arm’s length basis. For units in unit trusts, fair value is determined by reference
to published bid-values. If a market for a financial instrument is not active, then the institution establishes fair value using a valuation technique.

Valuation techniques include using recent arm’s length transactions between knowledgeable, willing parties (if available), reference to the current
fair value of other instruments that are substantially the same, discounted cash flow analyses and option pricing models. The chosen valuation
technique makes maximum use of market inputs, relies as little as possible on estimates specific to the institution, incorporates all factors that
market participants would consider in setting a price, and is consistent with accepted economic methodologies for pricing financial instruments.
Inputs to valuation techniques reasonably represent market expectations and measures of the risk-return factors inherent in the financial
instrument. The institution calibrates valuation techniques and tests them for validity using prices from observable current market transactions in
the same instrument or based on other available observable market data.
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When transaction price provides the best evidence of fair value at initial recognition, the financial instrument is initially measured at the transaction

price and any difference between this price and the value initially obtained from a valuation model is subsequently recognised in the statement of

profit or loss on an appropriate basis over the life of the instrument but not later than when the valuation is supported wholly by observable market

data or the transaction is closed out.

Any difference between the fair value at initial recognition and the amount that would be determined at that date using a valuation technique ina

situation in which the valuation is dependent on unobservable is not recognised in the statement of profit or loss immediately, but is recognised over

the life of the instrument on an appropriate basis or when the instrument is redeemed, transferred or sold, or the fair value becomes observable.

Assets and long positions are measured at a bid price; liabilities and short positions are measured at an asking price. Fair values reflect the credit risk

of the instrument and include adjustments to take account of the credit risk of the institution and the counter party where appropriate. Fair value

estimates obtained from models are adjusted for any other factors, such as liquidity risk or model uncertainties; to the extent that the institution

believes a third-party market participant would take them into accounting pricing a transaction.

Financial assets and liabilities based on the accounting classification with their carrying values and fair values are tabulated below.

Financial Year 2075/76 (Amounts in NPR)
Asset at Fair Value Asset at Amortized Cost
Financial Assets Notes | "Designated Through 0 " Loan and Held to Matu- Total
atFVTPL" Receivables " rity
(ash and Cash equivalent 4.1 - 1,21,01,57,864.38 - 1,21,01,57,864.38
Due from Nepal Rastra Bank 42 - 26,88,89,510.81 - 26,88,89,510.81
Placement with BFls 43 - - - -
Loan and Advances 468&4.7 - 6,14,14,65,132.59 - 6,14,14,65,132.59
Investment in Securities 48 20,08,46,254.69 28,00,00,000.00 48,08,46,254.69
Other Financial Asset 46 - 1,12,65,023.02 1,12,65,023.02
Total 20,08,46,254.69 | 7,63,17,77,530.80 28,00,00,000.00 [ 8,11,26,23,785.49
Liabilities at Fair Value Liabilities at
Financial Liabilities Notes @ DeS|gnatﬁd Through0CI | Amortized Cost Total
at FVTPL
Deposit from customer 420 - - 6,55,75,93,419.00 6,55,75,93,419.00
Borrowing 4 - - - -
Other Financial Liabilities 4228423 - - 16,95,27,381.06 16,95,27,381.06
Total - -| 6,72,71,20,800.06 |  6,72,71,20,800.06
Financial Year 2074/75 (Amounts in NPR)
Asset at Fair Value Asset at Amortized Cost
Financial Assets Notes | "Designated Through 0CI " Loan and Held to Matu- Total
at FVTPL" Receivables " rity

(ash and Cash equivalent 4.1 - 91,88,29,000.90 - 91,88,29,000.90
Due from Nepal Rastra Bank 4.2 - 28,46,52,449.00 - 28,46,52,449.00
Placement with BFls 43 - - - -
Loan and Advances 46847 - 5,34,89,29,920.04 - 5,34,89,29,920.04
Investment in Securities 48 21,22,33,818.56 28,00,00,000.00 49,22,33,818.56
Other Financial Asset 416 - 30,11,922.00 30,11,922.00
Total 21,22,33,818.56 |  6,55,54,23,291.94 28,00,00,000.00 |  7,04,76,57,110.50

QY 3¥f aIffcp Ufdideal / Q0©Y/Q00E 9



Liabilities at Fair Value o
Financial Liabilities Notes Designated Llabl.l fties at Total
Through 0Cl | Amortized Cost
at FVTPL
Deposit from customer 4.20 - - 5,99,37,06,271.00 5,99,37,06,271.00
Borrowing 4.1 - - - -
Other Financial Liabilities 4228423 - - 12,58,17,812.93 12,58,17,812.93
Total -] 6,11,95,24,083.93 | 6,11,95,24,083.93
Financial Year 2073/74 (Amounts in NPR)
Asset at Fair Value Asset at Amortized Cost
Financial Assets Notes | " Designated Through 0CI "Loanand | Held to Matu- Total
atFVTPL" Receivables " rity
(ash and Cash equivalent 4.1 - 1,14,13,72,027.11 - 1,14,13,72,027.11
Due from Nepal Rastra Bank 42 - 23,97,55,329.19 - 23,97,55,329.19
Placement with BFls 43 - - - -
Loan and Advances 46847 - 4,77,33,84,427.93 - 4,77,33,84,427.93
Investment in Securities 48 10,33,66,033.62 18,00,00,000.00 28,33,66,033.62
Other Financial Asset 416 - 11,81,477.00 11,81,477.00
Total 10,33,66,033.62 |  6,15,56,93,261.23 18,00,00,000.00 |  6,43,90,59,294.85
Liabilities at Fair Value o
Financial Liabilities Notes | Designated Liabilities at Total
Through 0Cl | Amortized Cost
at FVTPL
Deposit from customer 4.20 - - 5,44,54,79,137.00 5,44,54,79,137.00
Borrowing 421 - - - -
Other Financial Liabilities 4228423 - - 9,67,64,398.89 9,67,64,398.89
Total -|  5,5422,43,535.89 |  5,54,22,43,535.89

5.3.1 FairValue of Financial Instruments

Financial instruments recorded at fair value

Financial investments — Available- For- Sale

Available - for - sale financial assets, primarily consist of quoted equities and Quoted Mutual Fund units ,are valued using the quoted market price

in active markets as at the reporting date. For unquote securities those are carried at cost.

Determination of fair value hierarchy

For all financial instruments where fair values are determined by referring to externally quoted prices or observable pricing inputs to models,

independent price determination or validation is obtained. In an inactive market, direct observation of a traded price may not be possible. In these

circumstances, the institution uses alternative market information to validate the financial instrument’s fair value, with greater weight given to

information that is considered to be more relevant and reliable.

Fair values are determined according to the following hierarchy:

Level 1

Quoted market price (unadjusted): financial instruments with quoted prices in active markets.

Level 2

Valuation technique using observable inputs: financial instruments with quoted prices for similar instruments in active markets or quoted prices for
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identical or similar instruments in inactive markets and financial instruments are valued using models where all significant inputs are observable.
Level3

Valuation technique with significant unobservable inputs: financial instruments are valued using valuation techniques where one or more
significant inputs are unobservable.

Hierarchy of fair value measurement of financial assets at fair value (Amounts in NPR)
31/03/2076 Level 1 Level 2 Level 3
Assets
Quoted Equities 15,10,52,050.00 -
Quoted Mutual Fund 4,93,43,204.69 -
Unquoted Equities - 4,51,000.00
Total 20,03,95,254.69 4,51,000.00
32/03/2075 Level 1 Level 2 Level 3
Assets
Quoted Equities 16,25,98,205.00 -
Quoted Mutual Fund 4,91,84,613.62 -
Unquoted Equities - 4,51,000.00
Total 21,17,82,818.62 4,51,000.00
31/03/2074 Level 1 Level 2 Level 3
Assets
Quoted Equities 9,17,04,249.00 -
Quoted Mutual Fund 1,12,10,784.62 -
Unquoted Equities - 4,51,000.00
Total 10,29,15,033.62 4,51,000.00

The Investment made in the Nepal Clearing House, Nepal Stock Exchange Limited, Credit Information Centre Limited are not actively traded in the
market and are therefore not liquid . The institution has no intention to dispose these investment in forseeble future. Those investment have been
carried at cost as the level 3 Valuation

Hierarchy of fair value measurement of financial assets at amortized cost (Amounts in NPR)
FY 2075-76 Level 1 Level 2 Level 3

Loan and Advances to Customer - - 6,14,14,65,132.59

Other Financial Assets 20,03,95,254.69 - 1,49,07,63,398.21

Government Development Bond - - 28,00,00,000.00

Total 20,03,95,254.69 - 7,91,22,28,530.80
FY 2074-75 Level 1 Level 2 Level 3

Loan and Advances to Customer - - 5,34,89,29,920.04

Other Financial Assets 21,17,82,818.62 - 1,20,69,44,371.84

Government Development Bond - - 28,00,00,000.00

Total 21,17,82,818.62 - 6,83,58,74,291.88
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FY 2073-74 Level 1 Level 2 Level 3
Loan and Advances to Customer - 4,77,33,84,427.93
Other Financial Assets 10,29,15,033.62 1,38,27,59,833.30
Government Development Bond - 18,00,00,000.00
Total 10,29,15,033.62 6,33,61,44,261.23
Hierarchy of Financial Liabilities (Amounts in NPR)
FY 2075-76 Level 1 Level 2 Level 3
Deposit from Customer - 6,55,75,93,419.00
Borrowing - -
Other Financial Liabilities - 16,95,27,381.06
Total - 6,72,71,20,800.06
FY 2074-75 Level 1 Level 2 Level 3
Deposit from Customer - 5,99,37,06,271.00
Borrowing - -
Other Financial Liabilities - 12,58,17,812.93
Total - 6,11,95,24,083.93
FY 2073-74 Level 1 Level 2 Level 3
Deposit from Customer - 5,44,54,79,137.00
Borrowing - -
Other Financial Liabilities - 9,67,64,398.89
Total - 5,54,22,43,535.89

5.4. Operating Segment Information
The Finance Company has identified segments on the basis of each geographical presence in seven provinces and Head Office of the Country.
Segment Profit or Loss, revenue and expenses, assets and liabilities and the basis of measurement are presented as follows:
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5.4.2 Information about major customers

Information about the extent of its reliance on its major customers, if revenue from a single external customer amounts to 10 percent or more of

the entity's revenue.
(Amounts in NPR)
Particular Revenue Segment
Customer 1* - Segment 1
Customer 2* - Segment 2

........................... - Segment 3

* Financial Institution does not have any customers with revenue from single external customer amounts to 10% or more of the revenue.

5.5 Share Option and Share Based Payment
Not Applicable

5.6 Contingent Liabilities and Commitment
Contingent liabilities: Where the institution undertake to make a payment on behalf of its customers for guarantees issued, such as for
performance bonds or as irrevocable letters of credit as part of the institution's transaction instituting business for which an obligation to make a
payment has not arisen at the reporting date, those are included in these financial statement as contingent liabilities.
Other contingent liabilities primarily include revocable letters of credit and bonds issued on behalf of customers to customs, for bids or offers.
Commitments: Where the institution has confirmed its intention to provide funds to a customer or on behalf of a customer in the form of loans,
overdrafts, future guarantees, whether cancellable or not, or letters of credit and the institution has not made payments at the reporting date,
those instruments are included in these financial statement as commitments.
5.7 Related Parties Disclosures
5.7.1 Identification of Related Parties
Arelated party is a person or entity that is related to the entity that is preparing its financial statements
a)  Aperson ora close member of that person’s family is related to a reporting entity if that person:
(i)  has control or joint control of the reporting entity
(i)  hassignificant influence over the reporting entity or
(iii) isa member of the key management personnel of the reporting entity or of a parent of the reporting entity.
b)  Anentity is related to a reporting entity if any of the following conditions applies:
(i)  The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and fellow subsidiary
is related to the others).
(i)  Oneentity isan associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other
entity is a member).
(i)  Both entities are joint ventures of the same third party.
(iv)  One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v)  The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an entity related to the
reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related to the reporting entity.
(vi)  The entity is controlled or jointly controlled by a person identified in (a).
(vii) A personidentified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or
of a parent of the entity).
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The Company Identifies the following as the related parties under the requirement of NAS 24.

1)  Directors

2075-76

2074-75

2073-74

Mr. Basant Kumar Chaudhary

Mr. Basant Kumar Chaudhary

Mr. Basant Kumar Chaudhary

Mr. Vishnu Kumar Agrawal

Mr. Vishnu Kumar Agrawal

Mr. Vishnu Kumar Agrawal

Mr. Rajesh Sharma Dahal

Mr. Gajendra all Shrestha

Mr. Gajendra all Shrestha

Mr. Roshan Adhikari

Mr. Manish Kumar Khemka

Mr. Hari Om Ghimire

Mr. Sanju Adhikari

Mr. Sanju Adhikari

Mr. Suraj Shakya

Mr. Beni Gopal Mundara

Mr. Rajesh Sharma Dahal

Mr. Rajesh Sharma Dahal

Mr. Manish Kumar Khemka

Mr. Ratna Raj pandey

Mr. Ratna Raj pandey

Mr. Ratna Raj pandey

Mr. Beni Gopal Mundara

Mr. Beni Gopal Mundara

Mr. K.R.Bijimon

Mr. Deepak Kumar Agrawal

Mr. Shankar Pd pandey

2)  Key Management Personnel of the institution

2075-76

2074-75

2073-74

Mr. Sunanda Bahadur Shrestha-CEQ (Upto Chaitra)

Mr. Sunanda Bahadur Shrestha-CEQ

Mr. Sunanda Bahadur Shrestha-CEQ

"Mr. Ajaya Kumar Mishra-CEO
(From Baisakh)"

Mr. Ishwar Pokharel-DCEO

Mr. Ishwar Pokharel-DCEO

Mr. Ishwar Pokharel-DCEO

Mr. Shree Prasad Gelal-DGM

Mr. Shree Prasad Gelal-GM

Mr. Shree Prasad Gelal-DGM

5.7.2 Transaction during the year

The institution has carried out transactions in the ordinary course of business on an arm's length basis at commercial rates with parties who
are defined as related parties as per the Nepal Accounting Standard - NAS 24 - ‘Related Party Disclosures, except for the transactions that Key
Management Personnel (KMPs) have availed under schemes uniformly applicable to all staff at concessionary rates. Those transactions include
lending activities, acceptance of deposits, Off-Balance Sheet transactions and provision of other instituting and finance services.

(Amounts in NPR)
2075-76 2074-75 2073-74

Directors

Director sitting Fees 10,50,000.00 9,22,000.00 10,44,000.00
Other Director allowance 23,026.00 - -
Total 10,73,026.00 9,22,000.00 10,44,000.00
Key Management personnel

Remuneration and Benefit Paid 1,29,96,321.52 1,20,26,278.00 1,15,70,853.00
Post Retirement Benefits - - -
Other Long Term Benefits - - -
Other transaction Benefits if any - - -
Total 1,29,96,321.52 1,20,26,278.00 1,15,70,853.00
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5.7.3 Reporting date Balances

Year End Balances 2075-76 2074-75 2073-74
Directors Deposit 65,86,315.54 15,53,422.46 13,74,527.76
KMP Deposits 3,07,760.63 8,54,103.53 26,28,997.13
Borrowing - - -
Other Receivable Payable - - -
Total 68,94,076.17 24,07,525.99 40,03,524.89

5.8 Merger and Acquisition

Not Applicable

5.9 Additional Disclosures of non consolidated entities

The institution does not have any subsidiary. Therefore consolidation is not applicable.

5.10 Events after Reporting Date
No circumstances have arisen since the reporting date which would require adjustments to, or disclosure in the financial statements, except for the

following Note 5.10.1.

5.10.1 Declaration of Dividend and Bonus

Provision for final dividend is recognized at the time the dividend is recommended and declared by the Board of Directors, and is approved by the
shareholders. Interim dividend payable is recognised when the Board approves such dividend in accordance with the Companies Act.

The Detail of proposed dividend is given below:

FY 2075-76 % FY 2074-75 % FY 2073-74 %
Cash Dividend Declared 76054856.62 7.5263% | 4,21,32,583.00 5.26%
Proposed Bonus Shares 30315572.22 3.00% 12,78,13,970.00 19.00%
Total - | 4,21,32,583.00 5.26% | 12,78,13,970.00 19.00%
Unpaid Dividend
As at the reporting date , unpaid dividend over years amounts to as follows:
FY 2075-76 FY 2074-75 FY 2073-74
Dividend Payable 1,42,15,811.37 33,14,260.00 1,30,72,494.54
Total 1,42,15,811.37 33,14,260.00 1,30,72,494.54

QY 3if aIffcp Ufdidgal / Q0OY/R00E Y



& JGTSCS BISaey Afes

5.11 Disclosure effect of transaction from previous GAAP to NFRS

5.11.1 Reconciliation of Total Equity

(Amounts in NPR)

Year Ended 2073-74

Year Ended 2074-75

Year Ended 2075-76

Total Equity under Previous GAAP

28,91,97,056.81

18,48,30,571.25

45,91,46,622.39

Adjustments due to NFRS Implementation

Impairment on loan and advances

Fair Value & Employee benefit accounting of staff loan

Lease Accounting

Measurement of Investment securities At Fair Value

(34,11,797.54)

(2,64,01,466.76)

(3,79,67,230.87)

Revaluation of property & equipment

Recognition of investment property

amortisation of debt securities issued

Deferred tax

(27,15,505.35)

(5,24,187.19)

1,54,87,081.95

Defined benefit of employees

(41,60,953.58)

(26,97,424.76)

(27,36,857.94)

Goodwill/bargain purchase gain

Interest income 3,07,24,833.23 4,47,11,500.00 3,71,91,801.18
Others 1,66,35,435.60 7,29,78,771.88 4,16,81,476.57
Total adjustment to Equity 3,70,72,012.36 8,80,67,193.18 5,36,56,270.89
Total Equity under NFRSs 32,62,69,069.17 27,28,97,764.43 51,28,02,893.28
5.11.2 Reconciliation of Profit or Loss
Explanatory Note* "For the Year ended 32.3.2075"

Previous GAAP 6,57,09,185.37
Adjustment under NFRSs

Interest Income 1,60,62,746.51
Impairment of loan and advances 1,40,74,855.00
Deferred benefit obligation of employee (6,82,317.92)
Operating lease expenses (32,74,793.84)
Amortization expenses of debt securities -
Other operating income -
Interest expense -
Depreciation and Amortization 1,35,898.23
Others (Income Tax expenses) (46,84,654.00)
Total Adjustment to PL 2,16,31,733.98
Other comprehensive income (1,60,43,931.29)
Profit or Loss Under NFRSs 7,12,96,988.06

For explanatory notes, refer  5.11.4

Others are reclassification type
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Explanatory Notes

The NFRS balance of assets and liability differ from GAAP balance is due to remeasurement of:

—_

)
2)

Loan and Advances measured in amortized cost net of impairment as per NFRS.

Investments which were measured at cost less diminution in value. Under NFRS, Provision on investment is reversed and these financial
assets have been classified as financials investment held for sale(FVTOCI). On the date of transition to NFRS, these financial assets have been
measured at their fair value and its effect has been recongnised under Other Comprehensive Income (0Cl).

Non Banking Assets(NBA) which were recognized as per Directives of Nepal Rastra Bank and 100% provision were made. Under NFRS, these
NBA have been classified as Non- Current Assets held for sale and measured at lower of their carrying amount and fair value less cost to sell.
On the date of transition to NFFRS, provision as per the Directives of NRB had been reversed, resulting in an increase in the carrying amount.

Fixed Asset now classified as Property Plant and Equipment is depreciated as per useful life basis resulting in an increase/decrease in the
carrying amount of asset.

Deferred tax asset is recognized in increase/decrease in Gratuity and Leave Encashment as per actuarial valuation and in Lease expense as a
temporary difference.

Interest income was previously recognized on cash basis as per Directive 4 of Nepal Rastra Bank(NRB) and any interest receivable for the
year was accumulated on interest suspense account. Under NFRS, Interest income is recognized on accrual basis except interest receivable
outstanding for more than one year.

a) Actuarial gain or loss

Under NFRS, the actuarial gain and losses from part of remeasuremnt of the net defined benefit liability/ asset which is recognized in Other
Comprehensive Income (OCl). Consequently, the tax effect of the same has also been recognized in 0Cl under NFRS instead of profit or loss.
b) Lease Liability

Under NFRS, lease payment under an operating lease shall be recognized as an expense on straight line basis over the lease term.
¢) Proposed Dividend

Under GAAP, Proposed dividend charged to profit and loss appropriation account and presented as proposed dividend under capital and
liabilities in the face of Balance Sheet. Under NFRS, dividend payable is recognized only after it has been declared.

Proposed bonus share which was previously charged to profit and loss appropriation account and disclosed under share capital as per
Directive of Nepal Rastra Bank(NRB). Under NFRS, Bonus share is recognized in year of distribution.
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Effect of NFRS adoption for statement of profit or loss and other comprehensive income

For the year ended 32.3.2075

Particulars Explanatory Notes Previous GAAP Effect of Transi- " Amount as
revious tion to NFRS per NFRS "

Interest Income 1 75,49,46,115.37 1,60,62,746.51 77,10,08,861.88
Interest Expense (52,59,99,120.00) -1 (52,59,99,120.00)
Net Interest income 22,89,46,995.37 1,60,62,746.51 | 24,50,09,741.88
Fees and Commission Income 99,34,793.00 3,21,96,875.00 4.21,31,668.00
Fees and Commission Expense Reclassification Effect - (10,82,479.86) (10,82,479.86)
Net interest, fee and commission income 23,88,81,788.37 4,71,77,141.65 | 28,60,58,930.02
Net Trading Income - - -
Other operating income Reclassification Effect 4,02,18,344.00 (2,65,29,346.00) 1,36,88,998.00
Total Operating income 27,91,00,132.37 2,06,47,795.65 | 29,97,47,928.02
:(r)r;[s):;rment charge/(reversal for loans and other ) (3.50,54,169.00) 1.40,74,855.00 (2,18.79,314.00)
Net Operating income 24,31,45,963.37 3,47,22,650.65 | 27,78,68,614.02
Operating expense

Personnel expenses 3 (9,17,87,467.00) (6,82,317.92) (9,24,69,784.92)
Other operating expenses 4 (4,99,77,215.00) (21,92,313.98) (5,21,69,528.98)
Depreciation and Amortization 5 (1,18,68,473.00) 1,35,898.23 (1,17,32,574.77)
Operating Profit 8,95,12,808.37 3,19,83,916.98 | 12,14,96,725.35
Net Operating Income Redlassification Effect 56,67,529.00 (51,24,117.00) 5,43,412.00
Non-operating expense Reclassification Effect (8,65,099.00) (5,43,412.00) (14,08,511.00)
Profit before income Tax 9,43,15,238.37 2,63,16,387.98 | 12,06,31,626.35
Income Tax Expense (2,86,06,053.00) (46,84,654.00) (3,32,90,707.00)
Current Tax (3,41,86,375.00) - (3,41,86,375.00)
Deferred Tax 6 55,80,322.00 (46,84,654.00) 8,95,668.00
Profit for the year 6,57,09,185.37 2,16,31,733.98 8,73,40,919.35
Other comprehensive income Refer OCl - (1,60,43,931.29) (1,60,43,931.29)
Total Comprehensive Income 6,57,09,185.37 55,87,802.69 [ 7,12,96,988.06
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UNITED FINANCE LIMITED
Principal Indicators
for Last 5 years
. . As per Previous GAAP As per NFRS
Ratio Indicators

FY2071/72 | FY2072/73 | FY 2073/74 | FY 2074/75 | FY 2075/76
Net Profit/Gross Income Percent 17.91 25.53 16.45 10.28 10.42
Earnings Per Share NPR 22.46 30.08 17.73 12.98 11.95
Market Value Per Share NPR 246.00 428.00 245.00 167.00 192.00
Price Earning Ratio Ratio 10.95 14.23 13.82 12.86 16.07
Dividend (including bonus) on Share Capital Percent 15.79 21.05 19.00 - -
(ash Dividend on Share Capital Percent 0.79 1.05 - 5.26 -
Interest Income/Loans and Advances & Investment | Percent 11.46 11.66 11.74 13.20 13.49
Staff Expenses/Total Operating Expenses Percent 50.41 55.63 55.15 59.13 60.74
Interest Expenses/Total Deposits and Borrowings Percent 5.77 5.80 7.03 8.78 8.87
Exchange Gain/Total Income Percent - - - - -
Staff Bonus/Total Staff Expenses Percent 25.00 35.80 26.22 10.20 14.49
Net Profit/ Total Loan Percent 2.45 3.47 2.51 1.63 1.63
Net Profit/ Total Assets Ratio 1.78 2.60 1.83 1.21 1.21
Total Credit/Deposits Percent 86.79 88.60 87.22 89.24 93.65
Total Operating Expenses/ Total Assets Percent 2.06 1.87 1.83 2.17 2.27

(apital Adequacy (On Risk Weighted Assets)
a) Core Capital Percent 13.85 14.61 17.86 17.94 21.22
b) Supplementary Capital Percent 0.93 0.90 0.94 0.96 0.96
¢) Total Capital Fund Percent 14.78 15.51 18.80 18.91 22.18
Liquidity (CRR) Ratio 5.44 452 4.40 4.75 4.10
Non-Performing Loan/Total Loan Ratio 0.59 0.43 0.38 0.64 0.57
Base Rate Ratio 10.25 9.02 12.54 12.54 12.69
Weighted Average Interest Rate Spread 4.64 5.43 412 4.01 4.74
Book Net Worth NPR 145.53 155.63 142.84 134.09 150.75
Total Shares Number 4034214 46,39,346 | 67,27,051| 80,05,191 | 1,01,05,191
Total Staff Number 135 135 147 160 159
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A JOINT VENTURE WITH Muthoot Finance

UNITED FINANCE LIMITED
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